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HEY do some queer things down in Texas. A court 
5 there recently held that members of fraternal orders 
were subject to all changes of by-laws that might be adopted, 
even though made after they became members. Under this 
ruling a fraternal order would have the right to increase the 
rate of assessment and the number of assessments until they 
became prohibitive and so froze out the older members. The 
Supreme Court of New York has held directly opposite, de- 
claring in substance that when a fraternal order issues a cer- 
tificate of membership it becomes a contract, by which the 
order is bound. The rates specified in such contract may not 
be increased nor the assessments multiplied without the con- 
sent of the member holding such certificate. This decision 
was recently rendered by Justice Kelly in Green vs. the Royal 
Arcanum, and a decision similar in its nature was lately given 
by an Iowa court in the case of Wasson vs. American Patriots. 
The Court of Appeals of New York has sustained the theory 
that a certificate of membership in a fraternal order is a con- 
tract, and that its character cannot be changed by by-laws 
enacted subsequent to its issuance. Some of the fraternal 
authorities have proclaimed the fact that they do not want 
members over fifty-five years of age, as the introduction of 
young men and “new blood” is not sufficient to compensate 
for the increasing deaths among the older members. So the 
process of “freezing out” members of advanced age by in- 
creased rates and frequent assessments goes steadily on. The 
outlook for those members who have paid their assessments 
continuously for years is decidedly discouraging. The cost 
of keeping up their assessments is made so heavy that they 
are forced to forfeit their membership, and in their old age 
find themselves deprived of the insurance they supposed they 
had secured. Had they taken their policies in the regular 
legal reserve life insurance companies, no such disaster could 
have overtaken them, and their dependents would be abso- 
lutely sure of receiving the benefits thus secured to them. 
Fraternity is a good thing theoretically, but when in actual 
practice it touches the pocketbook it ceases to be a virtue. 
Life insurance is a plain business proposition and should be 
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condicted upon business principles, in accordance with the 
laws governing contracts. 





° 


EXAS fire insurance affairs continue to be in a rather 
£ muddled condition. Wm. E. Hawkins, who had been 
Commissioner of Insurance and Banking under a recess ap- 
pointment, failed to receive confirmation in that office by the 
Senate, and Frederick C. von Rosenberg was nominated and 
confirmed. Mr. Hawkins claimed that he had been unfairly 
treated, as he was apparently ousted from his office for re- 
fusing to violate the law and his oath of office, as he regarded 
the matter, in connection with the State rating law. Mean- 
while, several bills have been introduced in the legislature, 
looking to the repeal or amendment of the law mentioned, 
and the State Rating Board has announced that its order 
reducing rates does not apply to policies issued before July 
11. The Dallas Chamber of Commerce requests the repeal 
of the obnoxious law, and fire underwriters modestly ask 
that they be given credit for being honest citizens and not 
treated as outlaws who should be hounded to death. What 
the outcome will be is difficult to foretell, though it seems 
probable that some measure of rate regulation will be re- 
tained by the State. The resumption of writing upon the re- 
duced-rate classes by many of the companies which ceased 
accepting business when the arbitrary reduction was ordered 
is looked upon as a hopeful sign. However, the companies 
\can much better afford to make a fight for principle now in 
Texas, where the business has been a losing one for several 
years, than to wait for the solons of some of the more profit- 
able States to go into the rate-reducing business. 





HE law passed last winter by the Legislature of New 
York, relative to the Lloyds plan of insurance, will com- 
pel those organizations to make public their financial stand- 
ing and the conditions under which they do business. The 
Superintendent of Insurance will have jurisdiction over them 
and will see that they are worthy of confidence before plac- 
ing them in the class of the regular insurance companies. 
Several Lloyds have already filed their statements and appli- 
cations for licenses, and all those that are at all active will 
probably do so before January I next, when the law goes into 
effect. In referring to this phase of the business, Superinten- 
dent Hotchkiss says: 


The Lloyds thus to be authorized should not be confounded with 
alien Lloyds, such as that which does business under the name of 
Lloyds, London. Citizens of New York who accept the policies of 
any of the syndicates of underwriters operating under this name do 
so at their peril in case of loss, such syndicates having no authority 
to do business in this State, and there being no persons resident in 
New York on whom proofs of loss or process can be served, to the 
end that suits to collect may be brought in American courts. After 
January 1 next, all agents or other persons representing Lloyds, 
London, or any unauthorized Lloyds in this State, will, pursuant to 
the new Lloyds article of the insurance law, be liable to criminal 
prosecution. 


According to the above, Lloyds of London can do no direct 
insurance in New York State, but whether those agents who 
are licensed to write “affidavit risks” in unauthorized com- 
panies will be prohibited from continuing to give a share of 
such business to the Lloyds of London, is an open question. 
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After January 1, Lloyds of London, that has never had 
a lawful right to recognition in this country—not having com- 
plied with the laws relating to domestic and foreign corpora- 
tions—will be more of an outlaw than ever. The Insurance 
Department has always had an unfriendly eye turned in the 
London Lloyds direction, and under the new law it will un- 
doubtedly seek to prevent it from prosecuting further its 
illicit solicitation. 





HE SPECTATOR recently noted the fact that solicitors 
for Lloyds of London were writing blanket fidelity 
policies on employees of banks and trust companies. These 
policies cover, up to a specified amount, pretty much every 
kind of a loss that a financial institution is likely to meet with, 
from an embezzling president or cashier to the petty larceny 
of a scrub woman or the payment of a forged check. This is 
taking the business away from the legitimate, law-abiding 
insurance companies of our own country and placing it in the 
hands of an unlawful and irresponsible conglomeration of in- 
dividuals. But Lloyds is noted for cutting into the insurance 
business in all branches wherever it sees a chance, and is not 
at all fastidious as to the character of risks it assumes. Many 
cases are reported where it has written insurance upon plain 
gambling propositions, and would doubtless, for an adequate 
premium, insure the sex of an unborn babe. A recent gamble 
assumed by a Lloyds policy is reported from New Jersey. The 
little town of Basking Ridge is to have a fireman’s celebra- 
tion and parade, and the citizen's, who have contributed to the 
cost of the celebration, fearing that a rainy day would spoil 
the jollification, have taken out a Lloyds policy insuring them 
against rain on that occasion.’ If it does not rain, they lose 
the premium; if it does, Lloyds loses $1000. A concern that 
indulges in such gambling chances is not to be trusted in such 
important transactions as are involved in any legitimate form 
of insurance. : 





MONG the important events of the past week was the 
destruction by fire of a portion of the buildings and 
exhibits at the World’s Fair in Brussels, Belgium. The first 
accounts placed the aggregate loss at from $100,000,000 to 
$200,000,000, but these figures were much reduced, subse- 
quently, the latest estimates varying from $6,000,000 to $20,- 
000,000. Many priceless works of art—paintings, tapestries, 
jewels, etc.—which had been loaned for the occasion were 
destroyed, though not so many as were at first feared. It 
is thought that the insurance losses will fall heaviest upon 
underwriters at London Lloyds, though little definite knowl- 
edge is yet available on this point. 





OREST fires have been exceptionally frequent and de- 
structive in the United States and Canada this year, and 
have already done many million dollars’ worth of damage, 
besides causing some deaths. The Federal forest reserves 
have suffered in common with private properties, and the 
National Government had at least 5000 men at work fighting 
fires early this week. Irreparable damage is done by such 
fires, and it behooves every good citizen to endeavor to pre- 
vent them in every possible way. 
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LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 


Superintendent Hotchkiss has approved the New York Life’s new 
Nylic programme for field men not members of the old Nylic. The 
company was obliged under the insurance code of 1906 to abandon 
the plan, although a subsequent decision of the Court of Appeals 
allowed it to fulfill all its old contracts made before the enactment. 
A still later decision established the right of companies to inaugurate 
their own methods. of compensation so long as they kept within the 
prescribed expense limit. Agents who have served the company from 
1906 to 1910 will receive five years’ advancement in the new Nylic, 
and those who have served a shorter period will be advanced accord- 
ing to length of service. 








CHICAGO AND THE WEST. 


Following the collapse of several St. Louis insurance promotions 
the same fate is befalling others at Kansas City. The promotion of 
the Guaranty, Surety and Casualty Company of Kansas City is also 
being held in abeyance pending certain consolidation plans. If it is 
not consummated the directors will pay back to the subscribers the 
$50,000 already subscribed. 


The American Life of Des Moines has been admitted to Illinois 
and Oklahoma, and has filed application in Kansas, Nebraska, Mis- 
souri and South Dakota. 

F. C. Von Rosenberg, the new Insurance Commissioner of Texas, 
is a young lawyer who has been a political supporter of Governor 
Campbell, and has already received two official appointments from 
him. 

The Wisconsin State Life of Madison has changed its name to the 
Guardian Life and will begin business soon. The organization ex- 
penses are said to have been eleven per cent. 


The Minnesota Department has examined the Minnesota Grand 
Lodge of the Ancient Order of United Workmen, showing an income 
from December 1, 1909, to June 30, 1910, of $298,601, and disburse- 
ments of $241,837, of which $220,636 was for death claims. 


The Western States Life of San Francisco has been licensed in 
California and Washington and has applications pending in other 
Western States. In nine months it has sold eighty-two per cent of 
the capital stock of $1,000,000 and has 3000 shareholders. 


It is understood that the Texas Surety and Insurance Company of 
San Antonio, which starts with a paid-in capital of $200,000 and a 
surplus of $50,000, placed all its stock with an organization expense 
of about one-half of one per cent of the capital and surplus. 


The Prudential Casualty of Indianapolis and the Missouri State 
Life are seeking licenses to write accident insurance in Iowa. 


The Bankers Accident of Des Moines has transferred F. C. Steb- 
bins from Kenosha as manager at Milwaukee, and appointed J. A. 
Steinhauser as manager at St. Louis and C. R. Wilkins as district 
manager at Kansas City. 

Missouri is likely to be added to the list of States which are seeking 
workmen’s compensation laws, Governor Hadley, after a recent ad- 
dress by John Mitchell, former president of the United Mine Workers, 
having declared that he would use his influence with the next session 
to secure advanced legislation on this question. 


Mark B. Lockyer becomes president for the third time of the 
$100,000 Club of the Illinois Life, the office being based upon leader- 
ship in the matter of personal production. He paid for $1,119,350 of 
new business during the club year, his associate, George W. Rhawn, 
in the Philadelphia general agency of Lockyer & Rhawn, becoming 
first vice-president, with $414,500 of new business. Charles I. Wester- 
field of Pittsburg is second vice-president, with $305,000, and James 
C. Snow of Illinois third vice-president, with $238,820. Karl B. 
Korrady of the home office is secretary. The total paid-for business of 
the club’s thirty-five members for the year was $6,326,032. Of these 
members fifteen paid for $125,000 each. The club will leave Chicago 
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for Boston, where the meeting will be held on the afternoon of 
August 16. 

James W. Jones, senior member of the firm of Jones & Dunn, suc- 
cessors to the S. S. Eaton Insurance Agency at St. Paul, died sud- 
denly August 10. Mr. Jones was president of the St. Paul Trust 
Company previous to engaging in the insurance business. 


Winfield S. Weld, for many years with the Illinois agency of the 
Berkshire Life, latterly as cashier, has been appointed superintendent 
of agencies at the home office and will enter upon his new duties 
September 1. c 

The Pacific Coast agents of the Travelers will hold their annual 
meeting at Lake Tahoe, Cal., August 15-20, while the Eastern agents 
will meet at Frontenac, in the Thousand Islands, September 15. 


An order has been entered in the Federal Court in Chicago for the 
Rhodus Bros. to show cause why they should not account for over 
$100,000 of Central Life Securities funds, which they checked out 
from various banks to the Mercantile Finance Company, another 
Rhodus corporation. 

Sidney Rosenthal, of the Chicago general agency of the Prudential, 
led all the special agents of the company during the first six months 
of the year. 


BOSTON AND VICINITY. 


President Corwin McDowell of the New England Casualty Com- 
pany has appointed W. M. Olive as home office agency director. Mr. 
Olive has for some years been associated with the United States 
Casualty in Boston. 

A. A. Dority, for the past nine years with the American Bonding, 
becomes manager of the newly-established surety branch of the 
Maryland Casualty in Boston, under General Agent Geo. W. Havens. 


NOTES FROM PHILADELPHIA. 


Progress is being made, looking to the formation of the association 
among casualty companies here to regulate the collection of pre- 
miums as suggested in THe Spectator of July 28, 1910, and it is be- 
lieved that an agreement along these lines will be adopted by all the 
companies in the fall. 


Local casualty offices are watching with keen interest for the 
changes in rates which will be adopted by the companies in New 
York, on account of the new liability laws which will become effective 
in that State on September 1, for the reason that rates on many 
policies issued through Philadelphiia offices and covering among other 
places in New York State will have to be revised to conform thereto. 


Of the stolen property reported to the police of this city during 
July, the value of which was estimated at $18,000, goods and cash 
amounting to $16,000 have been recovered and returned to the owners, 
and prisoners are said to be now in custody charged with the theft of 
the remaining $2000. As so many houses are closed during the sum- 
mer months this record of the efficiency of the police department in 
July is particularly gratifying to the burglary insurance companies. 


The Philadelphia Life has appointed W. H. Croghan and E. C. 
Yardley agents at Jersey City, N. J. 

The Grand Court of the United States, Order of the Golden 
Sceptre, a beneficial organization, has been chartered in Camden, N, J. 


The annual report of the Philadelphia Rapid Transit Company for 
the fiscal year ended June 30 shows a remarkable lessening of acci- 
dents, due largely, it is said, to the pay-within cars now rather gen- 
erally in use, and to which the public very seriously object, because of 
their lack of comfort. These cars, it is said, have reduced the number 
of accidents due to falling or jumping off about fifty per cent. 


The case of the government against the City Trust Safe Deposit 
and Surety Company and Frank Kleckhoefer on a bond for $30,000, 
given in 1895, has been settled by compromise for $10,000. In 
answer to queries as to when another dividend could be looked for, 
Receiver Moore said that the court would hardly order one until the 
half dozen remaining cases had been disposed of. 
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THE MIDDLE STATES. 


Mutual Life in South Africa. 


The Cape Times of June 22 devotes considerable space to an ex- 
haustive and comprehensive article on the Mutual Life of New York. 
There are two illustrations, one a cut of the magnificent head office 
building in Cape Town, and a half-tone of J. Herbert Walton, the effi- 
cient general manager for South Africa. THE SPECTATOR article of 
April 28 on the Mutual is also reprinted. 





—The Fidelity Leaders Club will hold its 1910 meeting at Philadelphia and 
Atlantic City from September 1-6, inclusive. 


—Frederic H. Calkins, associate counsel and superintendent of claims of the 
Fidelity Mutual, was at the July meeting of the board of directors elected to a 
directorship to fill the vacancy caused by the death of A. P. Flint. J. P. Hale 
Jenkins fills the vacancy in the executive committee, and Geo. W. Kendrick, Jr., 
becomes a member of the finance committee. 


—Final returns in the Furman contest of the Reliance Life show 655 applica- 
tions for $2,013,650 of insurance written and examined in July by 214 producers. 
The company has opened an office at Denver in the Gas and Electric building 
under Gilbert R. Drew. It has moved its Washington headquarters from Spo- 
kane to the Burke building in Seattle, and has amalgamated the Southern 
Alabama department and the Birmingham agency. Birmingham will be the head- 
quarters and R. A. Rudolph will have charge of the entire State as supervisor. 
The company’s examined business for the first week of August exceeded the 
examined business for the entire month last year, while the 1910 total paid-up 
business is already almost up to the mark set by the year 1909. 





THE WEST. 





Iowa Notes. 
[From OuR OWN CORRESPONDENT.] 


The Bankers Accident, Des Moines, has named J. A. Steinhauser 
manager of the St. Louis office, made C. R. Wilkins district manager at 
Kansas City, and transferred F. C. Stebbins from Kenosha to Milwaukee 
to succeed Mr. Wilkins there. 

The Union Life of Chicago has stationed E. C. Woodell in the Des 
Moines Life building to act as State manager for Iowa. Headquarters 
will be in this city. 

The Iowa Life Underwriters Association is planning its next meeting 
in September and will not have an August session. This is because it is 
vacation season and many of the members are at the Lakes. The last 
meeting was ladies’ night, and was held at Colfax. 

The Equitable Life of Iowa added $436,000 in securities to the amount 
on deposit with State Auditor Bleakly recently, making a total on 
deposit of eight and one-half millions. ° 

The Des Moines Life Insurance Company announces the appointment 
of H. L. Wilson as district agent for Western Iowa and Eastern Ne- 
braska, with Omaha as headquarters. 

Preparations have been made for the entertainment of 3000 Yeomen 
when the State meeting of the branch is held at Clear Lake, August 18 
and 19. The Yeomen have been carrying on a crusade for new members, 
and it is expected that the annual meeting and picnic will give impetus 
to the growth of the order. 

Insurance men are excited in Iowa over the prevalence of infantile 
paralysis, which is causing many déaths and much sickness. Although 
the disease is called infantile paralysis, many of the victims are middle- 
aged. The government has sent Dr. Wade Frost to Iowa to investigate 
the cause of the epidemic, which is spreading rapidly. 

The Bankers Life of Des Moines reports death losses $150,000 less for 
the first six months of 1910 than for the same period of 1909. 

Des Moines, August 13. WILD ROSE. 





—The second annual convention of the Agency Association of the Equitable 
Life of Iowa is being held in Chicago this week. 
Manager Whitney of the Cleveland agency of the Phcenix Mutual reports 
that July was over 100 per cent ahead of the same month last year in new 
business written. 





—Charles H. Johnston, formerly Iowa manager for the Prudential and super- 
intendent of agencies for the Western Mutual, has been appointed superintendent 
of agencies for the Old Colony Life of Chicago. 


—Albert H. Mowbray, Fellow of the Actuarial Society of America, formerly 
actuary of the North Carolina and later of the California Insurance Department, 
has opened an office as consulting actuary in San Francisco. 


—The Kansas City Life has delivered to Superintendent of Insurance Blake 
of Missouri $101,650 in approved securities, which makes the total amount of 
this company now on deposit with the Department $1,283,272. 


—J. W. Crooks, formerly chief examiner of the Insurance Department of the 
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State of Ohio and secretary of the Western and Southern Life of Cincinnati, has 
accepted a position as auditor with the Great Northern Life of Toledo, Ohio. 


—At an organization meeting held recently the Wisconsin State Life changed 
its name to the Guardian Life, and the following officers were elected: Presi- 
dent, Hon. James A. Frear, Secretary of State of Wisconsin; vice-president, 
Hon. Arthur L. Sanborn, judge, United States District Court; second vice-presi- 
dent, George A. Boissard; secretary, Stanley C. Hanks; assistant secretary, 
Clarke M. Putnam; treasurer, Albert G. Schmedeman; general counsel, Hon. 
John A. Aylward; medical director, W. W. Gill, M. D.; actuary, Dr. James W. 
Glover, Ann Arbor, Mich. 


—B. R. Nueske; First National Bank building, Chicago, Ill., whose card 
appears upon another page, has entered the field as an independent consulting 
actuary, and bids fair to achieve early success. Mr. Nueske was in the actuarial 
department of the Germania Life for ten years; was actuary of the Franklin 
Life of Springfield for two years, and served as both actuary and secretary of 
the Missouri State Life of St. Louis for five years. He thus combines practical 
and theoretical knowledge of life insurance, and is consequently admirably well 
qualified for his present line of work. He will make a specialty of the Western 
and Southern fields. 





THE SOUTH. 


American National Life, Virginia. 


The winners of official position in the Century Club of the American 
National of Virginia are: First in volume, Jos. E. Garland, president; 
first in number of applications, C. C. Scurry, first vice-president; second 
in volume, E. Scott Martin, second vice-president; second in number of 
applications, A. S. Abernathy, third vice-president. Messrs. Fred 
Harper, vice-president and general counsel of the company, with N. M. 
Jordan, secretary, and Stewart A. Howard, superintendent of agencies, 
received the officers before mentioned at the Hotel Monticello, Norfolk, 
Va., and the following members of the club: B. R. Harrison, J. H. 
Connelly, A. C. Parker, F. L. Jordan, Benjamin Lyon, J. R. Laird, H. B. 
Gates, F. G. Spearman, S. L. Miller and F. W. Felkel. The club will 
remain as guests of the company until Saturday. The programme will 
include visits to Old Point Comfort, Ocean View, Virginia Beach, the 
Portsmouth Navy-Yard, and other points of interest, and will conclude 
with a banquet, when some impromptu speeches will be made, as well 
as regular addresses by the new officers. 





Divisional Assessment Insurance in the South. 


During the past week the State Insurance Department of Alabama has 
received many complaints concerning the so-called insurance division 
companies organized under mutual aid laws. Under the plans of these 
mutual aid associations, according to Commissioner Frank N. Julian, 
it is reported that a division will be created, consisting of 1000 mem- 
bers, and that upon death the beneficiary of the insured will receive 
$1 from each member in good standing. 

But, according to the Commissioner, very few instances have been 
recorded where the beneficiary secures the $1000 held out by the solicit- 
ing agents. Consequently, many complaints have been received by the 
Department concerning this class of insurance. 

Insurance Commissioner Julian, in discussing this branch of insur- 
ance in Alabama, said: 

“No branch of insurance is giving the Department so much concern 
as this ‘divisional insurance’ business. It appeals to a class of people 
who think they cannot carry old line insurance, the solicitors repre- 
senting that this insurance is sold at a great reduction, or at less than 
legal reserve rates, and these solicitors are not even careful in their 
representations made to prospective insurers.’’ 

“The plan by which these assessment companies operate is one which 
appeals to the average person and to the ignorance of the public in 
regard to life insurance. A membership fee is charged in the first 
place, while a $1 ‘mortuary fund’ is collected from each member for 
the payment of the first loss, and when this occurs, the fund is ex- 
hausted and another $1 collected. Should any living member fail to 
respond to this assessment, the mortuary fund is decreased by $1 for 
each member falling out. Of couvse, it is held that all vacancies are 
at once filled, but there is no record in this Department where all 
vacancies have been filled.”’ 

“I received a letter to-day, pointing out the fact that the administra- 
tor of an estate in which the deceased had insurance in one of these 
concerns is now offered the large sum of $53 in payment of one division, 
$26 in payment of another, and $106 in payment for a third division. 
Four policies were carried in this instance, one each in four counties of 
Alabama, Montgomery, Clay, Elmore and Tallapoosa. This concern is 
a foreign corporation, with headquarters in Atlanta.”’ 
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Kentucky News. 
[From OuR OWN CORRESPONDENT.] 


The report that W. W. Hinton, auditer of the Standard Mutual of 
Pittsburg, would return to the Southern National of Louisville, with 
which he was formerly connected, has been found to have been incorrect, 
developing from the fact that Mr. Hinton will return to Louisville to 
do some special work for the Southern National. The latter company 
has made George Gist, formerly auditor of the Southern States Mutual 
of Charleston, W. Va., its auditor. 

Though officials of the St. Louis National and the Citizens National 
Life of Louisville assert that no plans are on, looking to the merger of 
the two companies, G. G. Southerland, who now owns a controlling 
interest in the St. Louis company, is proceeding with the work of inter- 
esting stockholders of St. Louis National stock in the proposition of 
exchanging it for Citizens National on the basis of four of the Citizens 
for one of the St. Louis National. 

Members of the O’Malley family have sued the Commercial Life of 
Indianapolis, the Indiana National Life of Indianapolis and the Inde- 
pendent Life of America, on policies aggregating $5248 on the life of 
Katherine Hays. Fraud was alleged by the companies after the death 
of Katherine Hays, but one of those accused of the alleged swindle was 
tried and acquitted. The companies ordered the cancellation of the 
policies. 

The Travelers Insurance Company has sued E. A. Barker & Son, con- 
tractors, who have been working on the new sewer system, being con- 
structed in Louisville, for $431, said to be due as premiums on a payroll 
of $5140 in excess of the amount stated by the defendant, when the plain- 
tiff issued liability policy covering the defendant. 

Loren B. Williamson, general agent of the A®tna Life for Kentucky, 
is out for a record in life underwriting. In three weeks, from July 21 to 
August 12, he wrote, personally, $359,000 of insurance, the policies rang- 
ing from $1000 to $50,000. He is trying to set a half-million mark for 
thirty working days. 


Louisville, August 13. BLUE GRASS. 





—The Four-States Life Insurance Company of Texarkana has been incorpo- 
rated in Arkansas, with proposed capital of $300,000 and $150,000 surplus. The 
officers are: M. G. Caldwell, president; R. W. Rodgers, vice-president, and Dr. 
R. L. Grant, secretary and treasurer. 





MISCELLANEOUS LIFE NEWS. 


Gain and Loss Exhibit for 1909. 


The compulsory annual preparation of a gain and loss exhibit is now 
generally conceded to have a salutary and beneficial effect upon the busi- 
ness. In numerous cases the fact that some part of their operations 
have not produced expected results has been clearly brought to the 
attention of company managers, and as a consequence remedial meas- 
ures have been adopted. One or more Insurance Departments have de- 
manded this exhibit for fifteen years past, and since 1906, when, by reso- 
lution of the National Convention of Insurance Commissioners, it was 
made a part of the uniform blank, every company has been required to 
prepare it, although a number of States do not consider it advisable to 
print it. It is, however, in all instances studied carefully for the detec- 
tion of any striking inconsistencies with the annual statement. 

Only slight changes have been made in the form of this exhibit for the 
last four years, as it is felt to be as near perfect as it can be made, 
both by the Commissioners and the company officials. 

Throughout the entire period of fifteen years that this exhibit has 
been required by State officials THe SPECTATOR has annually sum- 
marized its results in comprehensive form so as to be easily understood, 
and presented them in its columns with appropriate comment. In this 
issue we give extensive tabulations covering the exhibits of fifty-seven 
companies as filed for the year 1909, followed by the percentages of the 
four principal items of profit for the ten years 1900-1909, inclusive. In 
the first group of tables the various debit and credit items are so 
arranged as to facilitate comparison, and the percentage is stated. The 
net gains and losses in each item follow, the totals of which are the 
realized gains from insurance sources proper. The changes in market 
value, next in order, added or deducted from the insurance gains, com- 
prise the apparent surplus earnings for the year. The distribution of 
surplus is next presented, part going to policyholders in dividends or 
other credits; part to stockholders as dividends on the capital, and the 
remainder, if any, to the surplus account. 

The figures of fifty-one ordinary and six industrial companies as sub- 
mitted to the several State Insurance Departments are covered in the 
accompanying tables. Taking the ordinary companies and considering 
the items in their order, the expense chargeable against loadings 
appears to have slightly increased in the past year, as compared with 
1908. This indicates that the economies enforced by recent legislation 
have reached their minimum effect and is probably due in the main toa 
larger volume of new business being written. In spite of the fact that 
quite a number of companies may still effect economies, this percentage 
henceforth may be expected to vary but little from the present figures. 
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August 18, 1910] | HE SPEC | A | OR Life Insurance 
GAIN AND LOSS EXHIBIT FOR 1909. 
ZETNA AMERICAN BANKERS | BANKERS OF | BERKSHIRE CANADA CotumsB1aAn |ConnecticoT Connecticut| Des Mornes 
NAME OF COMPANY...........--+s00- Lire. CENTRAL. | Lire, NEB. | NEw York. Lire. Lire. NATIONAL. | GENERAL. Motvat. Lire. 
Divisible Surplus at Beginning of Year.......... 4,368,482 189,182 576,454 80,769 1,207,988 2,127,639 585,310 554,579 4,170,029 20,735 
Loading Earned on Premiums and Annuities. . 1,768,250 212,510 205,893 62,902 545,106 834,796 245,590 230,054 1,129,824 260,343 
Insurance Expenses Incurred. . 1,935,459 336,639 232,580 91,025 365,942 770,608 423,185 287,796 1,051,413 281,041 
Percentage of Insurance Expenses to ‘Loading 109.40 58.41 112.96 144.71 67.13 92.31 172.31 125.10 93 .06 107.95 
Net Investment Earnings, Including Interest and 
Profit and Loss, Less Investment Expenses. .(a) 3,850,682 108,211 145,221 65,611 657,697 1,710,361 196,734 382,999 2,681,422 114,348 
Interest Required to Maintain ae Se (b) 2,778,896 78,033 i 42,254 635,488 1,226,269 111,218 285,146 2,128,721 87,369 
Percentage of (a) to (b).. sewaeies 138.57 38.67 154.81 155.28 103.50 131.33 176.91 134.32 125.96 130.88 
Expected Mortality Cost.. 2,981,392 235,287 | 230,115 179,532 728,133 1,405,986 352,164 396,341 2,459,241 356,013 
Actual Net Mortality. 2,064,373 104,652) 498) 210,444 554,208 864,987) 242,027 166,464 1,847,009 267,031 
Percentage of Actual ‘to Expected “Mortality. . 69.24 44.48 117.22 76.10 61.52 68.73 42.00 75.10 75.01 
Reserves Released by Surrender and anaete saerre 2,241,685 101,310) 105,200 96,259 564,677 308,322 261,426 190,780 975,207 175,529 
Surrender and Lapse Values Allowed. 1,982,483 76,092 43,425 90,435 534,095 231,564 186,228 168,526 886,071 163,756 
Percentage of Reserves ‘Returned on ‘Sur- 

renders and Lapses.. 88.44 75.11 41.28 93.95 94.58 75.10 71.23 88.33 90.86 93.29 
Credits: frome Othee-Tieias: i. ......0scccccsecerl ~ . dagaes ar SEO neucis 43,189 50 1,781 403 533 
WS 1G CHO IIIB. eee cccecsivecesccesl  ~ “cbaden 2,350 13,741 1,788 8,277 34,107 9,836 120 56,810 50,892 
Source of Net Gains or Losses— 

Gain or Loss from Loading. . —167,209 —124,129 — 26,687 —28,123 179,164 64,188 —177,595 —57,742 78,411 — 20,698 
Gain or Loss frem Mortality. 917,019 130,635 131,617 —30,912 173,925 540,999 110,137 229,877 612,233 88,982 
Gain or Loss from fared & Lapsed Policies. 259,202 25,218 61,775 5,824 30,582 76,758 75,198 3 89,136 11,773 
Gain or Loss from Surplus Interest.. a 1,071,786 30,178 51,41 23,357 22,209 484,092 85,516 97,853 552,701 26,979 
Gain or Loss from Other maeaine Pree Sa amend e529! —1,9 —13,741 45,212 —8,277 9,08 —9,78 1,66 —56, — 50,359 
Total Realized Gain.. ae oe 2,080,798 59,920 204,377 15,358 397,603} 1,175,119 83,470 293,903 1,276 074 56,677 
Gains or Losses on Investments. . 1,253,360 —1,587|  _—s«....... 37,519 150,601 + 231,134 —37,85 3, 30, —1,320 
Surplus Earned During the Year. Spon aris 3,334,158 58,333 204,377 52,877 548,204 1,406,253 45,611 296,910 1,307,882 55,357 
Dividends Applied ane wan Year.. Reet ead wae 880,131 14,385 16,895 535) 366, 545) 81,7 57,671 83,098 1,306,417 41,443 
Special Funds. . as cie Ce aeos 538,957 Sar “Qa = vxeac 1,420,818 —35,527 . errs ee ee 
Dividends to Stockholders. . APN oe 275,658 10,96 J) ae Ae 80,0) 000 See.” = acdnad 8,009 
Increase or Decrease in Surplus . ee Aen) pee + 1,639,413 + 16,427 + 181,483 + 51,809 + 181,658 —176,355 —117,588 + 198,041 + 465 +5.915 
Divisible Surplus at End of Year.............. 6,007,896 205,609 757,937 132,578 1,389,646 1,951,284 467,722 752,620 4,170 494 26,659 
EquitaBte, | EquiraBLE } FIpELity GERMANIA | HARTFORD Home, Inurnors | MANHATTAN| MANuFAC- | MARYLAND 
NAME OF COMPANY..................| NEw YorK. | or Iowa. Mortvat. Lire. Lire. New York. Lire. E. TURERS, Lire. 
CANADA. 
Divisible Surplus at Beginning of Year.......... 72,162,756) 569,872 1,003,657 1,581,535) 551,216 1,112,178 226,119) 383,279 355,985 312,101 
| 
Loading Earned on Premiums and Annuities. . 11,765,776) 348,815 1,074,579 1,099,036; 290,517 782,361 518,400 481,752 531,982 78,928 
Insurance Expenses Incurred............-..-+. 9,350,490 346,419 1,054,635 1,046,694! 407,887 748,342 631,716 507,823 595,672 65,277 
Percentage of Insurance Expenses to Loading 79.47 99.31 98.14 95.23 40.40 95.65 121.86 105.41 111.97 82.71 
Net Investment Earnings, Including Interest and 
Profit and Loss, Less Investment oemee. ‘© 19,748,382 399,255 849,438 1,808,088 200,559 999,690 321,440 857,581 552,606 133,421 
Interest Required to Maintain Reserve. 13,881,534 274,242 594,013 1,240,736 70,699 789,968 258,046 715,164 364,422 99, 
Percentage of (a) to (b).- AF 142.26 145.59 142.99 145.73 283 .73 126 55 124.57 119.91 151.64 134.20 
Expected Mortality Cost.. 14,595,741 342,425 1, ony 508) 1,011,742 269,658 910,795 507,755 813,350 466,914 95,768 
Actual Net Mortality. . 12, 857, 046 196,461 1371 586| 829,956 209,697 650,903 425,400 760,521 253,122 57,682 
Percentage of Actual to Expected Mortality... 88.09 67.37 39.73 82.03 77.77 71.47 83.78 54.21 60.24 
Reserves Released by Surrender and Lapse. . 16,537,820 193,349 544,586) 873,659 72,047 776,908 241,292 879,603 457,494 43,904 
Surrender and Lapse Values Allowed... .. 14,677.276 157,083 472,838) 681,271 51, 108 644,848 221,149 827,430 353,366 31,012 
Percentage of ——— » Returned on ‘Sure 

renders and Lapses.. : 88.75 81.24 86.83 77.98 70.94 83.00 91.65 94.06 77.24 70.64 
Credits from Other Items................-.00- oe 123 13,747 TOT = cnkecaal, ..-“nceaune ae eae 549 
BGs Gah CHMOD TIME: 6 085s ceccereg cece cesess 44,232 744 1,454 eae 45,440 5,093 . Se Ee 31 
Source of Net Gains or Loe 

Gain or Loss from Loading. . 2,415,286 2,396 19,944 52,342 —117,370 34,019 —113,316 —26,071 —63,690 13,651 
Gain or Loss from Mortality. 1,738,695 145,964 156,922 181,7 59,961 259,892 82,355 52,829 213,792 38,086 
Gain or Loss from Psi f & Lapsed Policies. 1,860,544 36,266 71,748 192,388 20,939 132, 20,143 52,173 104,128 12,892 
Gain or Loss from Surplus Interest.. 5,866,848 125,013 255,425 567,352 860 209,722 63,394 142,417 188,184 995 
Gain or Loss from Other Sources...........-- 592,008 —744 —1,33 —2,261 10,716 —45,440 —5,093 —12,639, ....... 51g 
BY eS eer eres | 12,473,381 308,895 502,708 991,607 104,106 590,25 47,483 208,709 442,414 99,149 
Gains or Losses on Investments.........--..+++| 4,341,983 370 31,547 786,45 —18,396 425,752 81,587 368,59: —83, 7,856 
Surplus Earned During the Year..........--... | 16,815,364 309,265 534,255 1,778,062 85,710 1,016,005 129,070 577,303 358,496 106,998 
Dividends Applied During ud 7. | 9, 717, 345 208,884 529,291 03,318 75,277 60,856 38,651 372,2 86,897 21,455 
Special Funds. . 71, 125, | Res 8,437 12,037 —6,516) - ....-. 9,274 ne . . aenameh | abe 
Dividends to Stockholders. . Poteau wane 00 pS eee 24, , 15,000 7,000 26, 24, 6,006 
Increase or Decrease in Surplus................ "+63, 834, 012 + 79,379 —3,474 + 938,707 —36,051 + 640,149 +74,145 + 204,021 + 247,600 +79,544 
Divisible Surplus at End o 5 Ce 8, 328, 744 649,251 1,000,183 2,520,242 515, 165 s 5 752, 327 300,264 587,3 ' 391,645 
Massa- MERIDIAN | MICHIGAN | MINNESOTA Morvat | Murvat or} NATIONAL | NATIONAL NEw New Yorr 
NAME OF COMPANY.........-.--.0+5+ ean Lire. Morvat. MoTUAL. Benerit. | New Yor«. Lire. or U.S.oFA.| ENGLAND. Lire. 
UTUAL. 
Divisible Surplus at Beginning of Year.......... 3,867, 1649) 45,003 636,320) 27,491 5,596,651; ...... 1,519,526 122,711 i ee 
Loading Earned on Premiums and Annuities. . 2,084, 283! 91 ,562 288,545 97,077 3,508,725} 11,483,905 1,182,942 353,826 1,568,102} 16,350,443 
Insurance Expenses Incurred. . 1,529,153) 125,338 357,419 114,775 3,314,852 7,601,205 1,142,139 416,805 1,265,331 9,501,831 
Percentage of Insurance Expenses to Loading 73.36 136.89 123.87 118.23 94.47 66.19 96.55 117.80 80.69 58.11 
Net Investment mg ry, Including Interest and 
Profit and Loss, Le vestment gaa .(a) 2,341,443 59,087 529,536 131,964 5,631,703} 23,917,073 2,093,678) 411,977 2,069,853; 24,031,345 
Interest Required to Maintain Reserve......(b) 1,877,210 37,506 407,834 96,830 41 13,435 16,252,775 1,488,1 307,477 1,697,573 , 800, 
Percentage of (a) to (b)...........000eeee 124.73 157.55 129.84 136.29 136.91 147.16 140.69 133.98 121.93 152.09 
Beis Mmmee CONE > = 5 os oe. 0d'6 5 tie nse xe 2,459,269 86,168 495,137 294,658 5,465,991; 18,624,486 1,857,678 429,230 2,095,882; 21,740,777 
Actual Net Mortality. 1,518,193 35,601 380,150 201,874 S 424 848) 14,536,752 1,275,293 302,473 1,193,496; 16,920,103 
Percentage of Actual to Expected Mortality. 61.73 41.31 76.77 68.86 2.66 78.65 68. 65 70.47 56.76 77.82 
Reserves Released by Surrender and sages: 1,458,716 79,991 278,158) 149,736 2,839,015) 14,604,140 1,138,988 207,113 1,149,169} 18,745,112 
Surrender and Lapse Values Allow 1,338,595 56,510 252,497 134,386 2,662,258} 14,025,956! 1,048,783 167,753 1,052,216} 17,337,467 
Percentage of Rene Returned on *Sur- 

FORGES GG LADGOR is 6 oc 55 i 5c8 cc ce cesese 91.77 70.65 90.78 89.75 93.77 96.04 92.08 80.99 91.56 92.49 
RS eres (ere lc Rigen. abaeds 15 100 621,126 28 723 234 68,018 
Det We Cee TAGS. <5 0 soo 5 cccecccececssece CMe xvasne 6,166 4,020 931 3,665,027 1,796 Rei heeueull — ~~ aeaden 
Source of Net Gains or Losses— 

Gain or Loss from Loading...........-..++++ 555,130 —33,776 —68,874 —17,698 193,873 3,882,700 40,803 —62,979 302,771 6,848,612 
Gain or Loss from Mortality............-...-- 941,076 50,567 114,987 92,784 2,041,143 4,087,734 582,345 126,757 902,386 4,820,674 
Gain or Loss from Surren’d & samwee = enseed: 120,121 23,481 661 15,350 176,757 578,1 90,205 39,360 96,953 1,407, 
Gain or Loss from Surplus Interest.. 64, 21,581 121,702 35,134 1,518,268 7,664,29 605,494 104,500 372,280 8,231,345 
Gain or Loss from Other Sources..........-.- —4, +743 —6,166 —4,005 —831; —3,043,901 —1,768, 1,233 68,018 
Total csr Mien cot awe cous : 2,075,925 63,596 187,308 121,565 3,929,210 13, 169, 015 1,317,119 206,405 1,674,624) 21,376,294 
Gains or Losses on Investments. . ; —33, —733 963 —22,458 —77,7 6, 395, 112 —1,1 132,018 317, 1,401, 
Surplus Earned During the Year. . , 2,042,288 62,863 173,345 107 3,851,455 19,564,127 1,315,985; 238,423 1,991, 22,777,347 
Dividends ds Applied Dur During the Year.. . 1,351,007 20,7 9 22,482 3,492,515; 11,418,947 2,323 98,847 1,128,44 8,779,278 
Re rr eee ee PS CS eS! NES Sort 311, 8,145,180 nt -- cannes 100, 13,998, 
Dividends to Stockholders... .. .. A i OPEN. ees es eeeiasl | ekanedl ' osaacer clean See... nadadak >.” eamame 
Increase or Decrease in Surplus ia + 691,282 + 42,103 + 120,364 + 76,626 i. nee + 364,21 + 104,575 + 763,643) =... 
Divisible Surplus at End of oe 4,558,931 87, 10 756,684 104,117 ‘? Fae a 1,883,745 227, 8 EPS 





* Caused by reporting tontine surplus under liabilities. 
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Norte NortTH- Paciric PENN PHanrx | PitrspurcH| PREsBy- PRovIDENT | ProvipENT | RELIANCE 
NAME OF COMPANY..................| AMERICAN WESTERN Mortvat. Mortvat. Motvat. Lire AND TERIAN Lire AND SAVINGS. Lire. 
(CaNnaDA). MotTvAL. Trost. MINISTERS. Trust. 
Divisible Surplus at Beginning of Year.......... 1,002,425 4,465,646 532,644 3,472,033 1,166,886 729,982 420,458 7,819,979} —133,473 578,550 
Loading Earned on Premiums and Annuities... . 326,940 7,747,360 1,088,471 3,751,069 890,345 564,669 53,494 1,475,792 522,102 160,086 
Insurance Expenses Incurred..........+..s05+: 310,556 5,463,654 1,127,885 2,918,043 940,692 440,209 47,021 1,673,518 371,101 352,489 
Percentage of Insurance Expenses to Loading 94.99 70.62 103.62 77.79 105.66 77.96 87.90 40 73.08 220.18 
Net Investment eaion, Including Interest and 
Profit and Loss, Less Investment Expenses. .(a 466,762 11,370,940 796,587 4,584,740 1,262,719 849,681 132,050 3,219,147 341,171 127,173 
Interest Requi ired to Maintain Reserve...... (b 334,198 8,010,425 574815 2,970,402 "937 364 788,350 A 2,312,117 370,124 37,508 
Percentage of (a) to (b).....+.--+.- secs 139.66 141.95 138.68 154.35 134.71 107.78 122.68 139.10 92.18 339.30 
Expected Mortali A saa Ea Owe ee ee 355,895, 10,103,507 1,079,660 4,728,389 1,199,885 931,732 146,589 2,071,420 1,102,516 172,213 
I I os 5 wo ck tdeb nb ens<bcgee oe 166,302 5, 470, 584 ete 3 et 770,680) 772,280 73,089 1,167,305 987,747 120,855 
Percentage of ye to Expected Mortality .. 46.73 54.14 53. 76.10 64.33 82.89 49.86 35 89.59 70.17 
Reserves Released by oe 2 and Lapse...... 381,429 9,001,273 578,793 2,396,911 760,996 994,837 42,656 i oe. 673 723,152 158,759 
Surrender and Lapse Values Allowed........... 316,816 8,692,630 537,675 2,173,021 666, 792 865, 296 807 923, "580 035 74,008 
Percentage of “Sew Returned on Sur- 
renders and Lapses.............-.s0c02- 83.07 96.57 92.90 90.66 87.62 86.98 67.53 88.58 90.03 46.61 
es SO SOY COUR 6 sb. dosceveavesccl webbots 263 8,336 668 1,655) | rere ane eee! °> |. Seeemeln. >) cams 
ee Oe A I oo sb nb bicice code bs 0c Khoo 0 are vopdev 1,818 11,729 wtewee BOE i eathwes 131,885 77,276 3,520 
Source of Net Gains or Losses— 
Gain or Loss from Loading.................. 16,384 2,283,706 —39,414 833,026 —60,347 124,460 6,473 —197,726 151,001 —192,403 
Gain or Loss from Mortality. ................ 189,5' 4,632,923 097 1,129,835 429,205 159,452 73,500 904,115 114,769 51,358 
Gain or Loss from Surren’d & Lapsed Policies. 64,61 308,643 41,118 223, 94,204 129,54 13,849 ' 72,117 84,751 
Gain or Loss from Surplus — Ce: ee 132,564 3,360,515 221; 772 1,614,338 325,355 61,331 24,403 907,030 —28, 953) 665 
Gain or Loss from Other ee - \éecal |. Seis 2 6, 518 —11,061 1,655 MR Pe —113, 324 —77,276| —3,520 
Total Realized Gain... 403,154; 10,586,050 721, 091 3,790,028 800,07 511,455 118,225 i 1,619, ae 231,658) 851 
Gains or Losses on Investments... 74, 854 72, 594 259,703 65,939 —116,408 6,167 151,364 —22 656 
Surplus Earned During the Year. . 478,008 10,658,957 ay 497 4,049,731 866,011 395,047 124,392 15 508" 300 383,022 7,195 
—. = plied During the Year.. 139,826 9, 321,118 466, 284 2,489,260 884,011 150,837 7,859 1, 176, 494 95, 224 1,221 
eS RES 19,769 seauae 86,855 576,973 18,316 eer. VS teewegee | tetera Ck) aaeseets 
Dividends os Stockholders. ....... re ‘eee OCR Bae ee EI Cs ERR ey. ae ee em 
Increase or Decrease in Surplus.. ay +351,950| +1,337,839 + 95,358 + 983,499 —36,317 + 164,203 + 52,644 + 417,806 + 287,799 —5,973 
Divisible Surplus at End of Year.............. 1.354.375 5,803 485 628, 4, 455, 532 1,130,569 804, 185 473,102 8,237.785 154,326 572, 578 
RESERVE Roya SEcuriTy SECURITY STATE STATE Sun Lirg, UNION UNIon 
BEAMS OF COMPANY 65 cis oceccisesess Loan. UNIon. Lire oF Mortvat, Lire. MutvAL, CANADA. | TRAVELERS.| CENTRAL. MOoUTUAL. 
America. | New York. Mass. 
Divisible Surplus at Beginning of Year.......... 125,189 194,821 421,197 491,196 860,561 2,674,917 2,596,304 2,558,933 1,518,727 971,673 
Loading Earned on Premiums and Annuities. . 208,197 250,835 199,217 333,489 541,105 1,051,731 1,364,890 667,287 2,008,617 488,309 
Insurance Expenses Incurred.................. 339,518 ‘ 466,365 621,993 832,003 1,423,621 1,311,816 1,955,822 402, 979 
Percentage of Insurance Expenses to Loading! 168.65 113.37 150.51 139.84 14.95 79.11 104.30 196.59 97.37 82.53 
Net Investment Earnings, Including Interest and 
Profit and Loss, Less nvestment ne @)) 93,562 137,139 73,994 203,860 403,494 1,374,478 1,493,822 2,329,117 4,076,375 593,523 
Interest Required to Maintain Reserve......(b y 742 35,057 145,405 225,559 1,151,305 971,655 1,677,101 2,214,547 524,355 
Percentage of (a) to (b)........ 2... .ssees 136.12 141.78 11.07 140.20 178.87 119.38 53.74 138.88 184.07 113.19 
Expected Mortali i Lgeb peu Suaew ewe tee 144,397 217,865 233,512 676,192 740,693: 1,328,130 1,235,263 1,950,589 2,662,446 621,280 
TT Be Ree ee 44,873 136,780 85,706 462,483 384,269 890,05: 872,522 1,348,622 1,595,522 450,945 
Percentage of Aaa to Expected Mortality . . 31.07 62.79 36.71 68.40 51.88 67.01 70.64 69.14 59.93 72.88 
Reserves Released by Surrender and Lapse...... 113,540 83,602 45,571 564,829 268,226 898,228 944,930 972,286 896,712 429,293 
Surrender and Lapse Values Allowed. . 114,451 75,241 31,882 §33,305 4 819,476 698,623 670,769 767,971 353, 208 
Percentage Reserves Returned on Sur- 
ee Fg ae er ere er ee 100.80 89.99 69.96 04.42 97.26 91.23 73.93 68.99 85.64 82.28 
ipiite from Other Dems 6. 60s cos cc cccccccese Been -~  eebas 16,386 7,501 a Sere re rere 23,131 
Sn Oe Ae I in 6s CAR i skecstcesscccnccl — send 830 61,304 94,612 5,987 15,482 18,714 446 60,167 5,146 
Source of Net Gains or Losses— 
Gain or Loss from Loading.................. —131,321 —33,519 —100,617 —132,876 —80, 219,728 —58,731 — 644,529 52,795 85,330 
Gain or Loss from Mortality................. 90,624 $1,084 147,806 213,709 356,424 074 362,741 601,967 1,066,924 170,365 
Gain or Loss from Surren’d & on igenseed —911 8,361 13, 689 81,524 7,454 78,752 246,307 301,517 128,741 76,085 
Gain or Loss from Surplus — 24,849 40,397 38; 937 68,455 177,935 173 522, 167 652,016 1,861,828 69,168 
Gain or Loss from Other veeeryen 13,124 —830 —44) 918 All 2,771 —15,482 8.714 31,909 —60,1 17,985 
Total Realized Gain... 265 95,493 54/897 83,701 463,696 4 245 1, L058" 770 942,880 3,050,121 418,933 
Gains or Losses on Investments .. 13,385 —10,481 —72,481 87,373 3,06 4,341 178, 159 447,116 81,120 607 
Surplus Earned During the Vear.. nd aeRO 18,650 012 —17,584 171,074 466,757 1,178,586 1,231, "929 1,389,996 3,131,241 618,540 
Dividends Applied Bue MF Weir... oc scccccss 10 72,873 826 ,808 151,426 782,1 378, 011 133,828 2,853,9 5 
eS ee _ 7,525 jpacee 1,574 14,771 1,286 4,95: 125, 937 \ ci. errs e 
PPPONOIGR 00 URCEROMAETS . 650s esses ieee se eel | eeeees} LEAs cl gue eee] = alae. ue o 15, i a ae 
ase or Decrease in S slus . ‘s +11,115 + 5, 639 —21,984 + 95,505 +314,045 + 391,478 +712,231 + 938,170 —548,102 + 490,442 
Divisible Surplus at End of Year.............. 136,304 200, 460 399,213 586,701 1,174, 3, 066,305 3,308,535 3,497,103 970.625 1,462,115 
U . Torats 51 INDUSTRIAL COMPANI‘S. 
BUARED OF COMPANY 6 iinci cn ciccccs sedetseectas ee STATES. ‘Companigs.} BALTIMORE | COLONIAL JouN METRO- WesterRN & | Totats6 
3 Lire. Lire. HANCOCK. | POLITAN. | PRUDENTIAL.| SOUTHERN. | COMPANIES. 
Divisible Surplus at Beginning of Year....................- 179,543 | 140,159,735 309,961 10,766 6,143,300} 20,122,907 16,654,747 55,669 43,297,350 
Loading Earned on Premiums and Annuities..............-. 197,050 83,367,790 315,169 380,367 7,724,559 23,612,291 21,954,722 707,945 54,695,053 
Mibeitanie Exiiitees Taburred..... oo... o.occcccvccccccccccsvces 219,616 3702, 309,042 490,273 6,000,276 20, 991.277 22,648,380 ri 069 50,803,275 
Percentage of Insurance Expenses to Loading............. 111.45 98.66 128.89 77.68 83.90 103.16 09.30 92.88 
Net Investment Earnings, Including nner and ~~ and 
Investment mses. rie sicwcebher (a) 396,356 | 131,325,095) 62,803 2,064 2,647,142) 11,509,995 898,64 241,494 22,412,144 
Interest Required to Maintain Millie, ..o8c.co. cc b) 312,783 ,700, 548 41,460 34,456 1, 907, 780 8,856,899 oR" 318 159,409 15,959.322 
Percentage of (4) to (b).......ceececcecceccccceceuseess 26.72 (143.31 151.48 151.10 138.75 129.95 189-3 151.50 140.43 
See OY ONES 8 oc ocs'c sivca cect badcrdsunevcvesenes 450,765 | 115,569,074 32, any 411 5,015,178) 16,970,476) 14,211,405 352,261 36,895,635 
PE I sn arbor ciuicsccisctabies awab sampeeine 371,877 84,174,434 135,411 4,376,639 i 12,873,415 431,206 33,863,620 
Percentage of ‘Actoal to Expected Mortality.............. 82.50 : 72.83 1.89 17. 54 87.27 93 .08 90.58 122.41 91.78 
Reserves Released by Surrender and Lapse... waaaebts 421,843 pee 734 33,707 72,161 1, . py 6,510,856 4,975,604 57,297 13,212,330 
Surrender and Lapse Values Allowed...............02.00000 400,937 80, 192,772 §,252 c 3,624,699 2,867,450 19,663 7, 
Percentage of Reserves Returned on Surrenders and Lapses 95.04 91.11 15.58 6 40° 9.64 34.31 
COR MR TRET SAOMEB, 000555 o's bs oes oe secessacanemesee ee | sieepee 1,619.965 72,209 90,000) ER Ser Kemer est dy 162,230 
I IN ws 5 bin os 6h dnb nns.cebancves ebeuen Dae 110 4,482,989 | eee 3,326 ree Mire ce 829,017 
Source of Net Gains or Losses— 
Cann Or SAG OU RMNAMINE ss 5n0.b:0's 5s 56 00.0%.000% db ae ene —22,566 15,665,310 6,127 —109, 1,724,283 2,621,014 — 693,658 —65,124 3,891,778 
Gain or Loss from Mortality. . ihaee 78,888 | 31,304, +2507, 37,432 638,539} 1,174,370} —- 1,337,990 —78,945 3,032,015 
Gain or Loss from Surrendered and Lapsed Policies... ...... 20,906 7,818,962 28,455 52,446 370,290 886, 2,108,154 634 5,483,136 
Gain or Loss from a SUES coskis chitcwag non maee 83,573 39,624,547 21,343 e 739,362 . 2,939,328 82,085 6.452.822 
Gain or Loss from O EEE —110| —2,863,024 8,008 ‘ See | TED ATA) © eevee].  aacase ‘ 
Total Realized Gain. . Tawacaiwakece: 160,691} 91,640,435 45,410 12:716' 3,469,169) 8,589, 5,691,814,  —24350|  18,192'964 
Gains or Losses on Investments. . 45,167 17,475, 1; —32 6,162 149,907 4,441,031 2,373,597 2,050 6,972,715 
Surplus Earned During the Year.. Seles S's nieie atask cuneate 205,858 | 108,816,012 45,378 18,878 3,619,076) 13,030,194 8,065,411 300 801, 
Dividends Applied During the ONE a ctriny cadence ue ee 89,486 3 11,908 ,036 370,567 6,792,956 fo el $18,615,780 
8, Seat era eee ot Pe! -tfasaal .  ~eeades 216,307; —1.682,075) ......) = sucess —1,465, 
Dividends to Stockholders... .. } 18,480 MERE GRRE ee. ammearn e e) 140,000 200,000 10,000 350, 
Increase or Decrease in Surplus... | +97,891 | 51,282931 +33,471 +9,842 432,111) +7,779,313) —565,912 —32,300 7,256,575 
Divisible Surplus at End of Year.. ia 434 | 88,792 343,43 1608) 6178, 411) 27,902,220 16,088,836 23,369 50,553,871 
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PERCENTAGE OF INSURANCE ExPENSES TO LOADING. PERCENTAGE OF INTEREST EARNED TO INTEREST REQUIRED. 
COMPANIES. 
1900. | 1901 1902. | 1908. | 1904. 1905. 1906. | 1907. 1908, 1909. | 1900, 1901, | 1902, *1903. | #1904. | #1905. | #1906. | #1907. | #1908. | 1909. 
} 

MitnE es cecsdse canvass 116.20 | 107.49 | 112.15 | 105.18 | 110.10 | 108.94 | 108.51 | 90.99 | 107.20 | 109.40 | 132.25 | 186.71 | 127.82 | 119.32 19.38 | 127.65 | 138.41 | 137.60 | 138.57 
American Central......---- boas oe es ae ---- | 182.66 | 140 135.36 | 139.45 | 158.41 ee rome abe ad 66.23 | 119.83 | 107.00 | 139.29 | 138.67 
Bankers of Nebraska-.....-- a aes are ee See) Se es fh oe Sree Boras, man 40.02 155.44 | 160.28 | 154.81 
Berkshire i ‘ay Se 95} 74.30) 60.96} 67.13 | 115.08} 12009} ___- wee | cece | cone | 107.18 | 120.08 | 114.75 | 108.50 
Canada -... , .82 | 116 00 | 109.36 | 97.43 | 92.31 | 105.83 | 128.80 | 153.64 | 135.65 | 196.85 | 198 33 | 128.82 | 127.98 | 133.18 | 131.88 
Central Lif AE 3 133.26 | 114.61 | 106.08; __.. = ‘diea Gukce _--- | 182.99 | 153 61 | 117.05 | 164.63 | 178.88 
Columbian National been ae ---- | 165 91 | 106.79 | 287.15 | 168.70 | 142.55 | 172.31 peas Sat Sas ..-. | 162.70 | 126.28 | 138.34 | 284.76 | 205.73 | 176.91 
Connecticut General 228.05 | 202.14 | 162.40 | 176.92 | 179.42 | 185.85 | 159.12 | 122.39 | 121.01 | 125.10 | 136.91 | 120.03 | 128.03 | 73.75 194.48 135.06 | 131,03 | 125.59 | 131.55 | 134.32 
Connecticut Mutual. 88.20 | 88.61] 87.92| 84.76} 82.00| 85.47| 85.92 38 | 93.54 | 93.06 | 136.76 | 121.08 | 103.59 | 106.62 | 112.72 | 119.16 | 119.71 | 123.75 | 128.01 | 125 96 
Des Moines Life...-- 4 ee peaeey 7.84 | 86.08 | 97.99 | 105.69 | 96.84 | 114.50 | 109.35 | 107.95 Ss ---- | 119.53 | 100.00 | 121.98 | 129 48 | 126.35 | 140.87 | 149.31 | 130.88 
Equitable, New York 82.83 | 83.28 | 92.11) 96.70) 90.45| 98.65) 73.95) 72.62; 77.29| 79.47 | 155.16 | 139.94 | 133.59 | 126.05 | 126.82 | 139.95 | 130.88 | 133.81 | 141.10 | 142.26 
Equitable of Iowa 133.58 | 186.00 | 118.32} 97.64 | 96.59) 97.19 | 100.31 | 100.30} 96.86 | 99.31 | 170.66 | 178.56 | 150.23 | 138 36 | 149.59 | 148.59 | 147.86 | 141.80 | 143.66 | 145.59 
Fidelity Mutual 101.81 | 94.84 .90 | 98.29 .99 | 99.58] 99.73] 99.73) 96.00] 98.14 | 110.25 | 96.68 | 113.28 | 122.56 | 117.86 | 81.42} 186.50 | 139.44 | 145.10 | 142.99 
Germania 91.90 | 96.84 | 114.44 | 111.95 | 114.31 | 109.44 | 108.54 | 96.70; 85.88! 95.28 | 125.48 | 182.91 | 147 99 | 119.18 | 120.79 | 122.92 | 127.55 | 131.98 | 128.50 | 145.73 
Hartford. 121.88 | 119.22 | 126.81 | 112.28 | 107.61 | 116.20 | 88.92} 107.27 | 156.75 | 140.40 44 577.46 | 445.50 | 384.21 289.23 | 304.33 | 301.22 | 283.73 
Home...... 131.61 | 130.50 | 131.67 | 129.20 | 120.13 | 113.71 | 126.39| 8906} 91.02] 95.65 | 116.68 | 126.59 | 114.77 | 109.22 | 114.80 | 121.24 | 108.98 | 120.46 | 122.84 | 1 
lllinois Life. ahs ete ase Sais year ---- | 117.40 | 114.19 | 120.70 | 135.39 | 121.86 me ..-- | 126.68 | 100.97 | 98.51} 98.89 | 124.57 
Manhattan ... -| 127.54 | 185.91 | 140.48 | 186.85 | 136.98 | 134.78 | 120.94| 96 101.92 | 105.41 | 159.76 | 126.08 | 116.48 | 110.30 | 129.07 | 117.59 | 109.00 | 119.51 | 109.92 | 119.91 
Maryland Life ....- énse anae eae anna <<a ---- | 108.58 | 93.01} 95.59] 82.71 ween pees ene Pate. peers ---- | 124,46 | 183, 134.20 | 184 
Massachusetts Mutual 82.40} 83.04; 8536| 77.46} 76.02) 74.63) 68.94 18 | 67.14 | 78.86 | 127.04 | 110.46 | 100.14 | 105.67 | 114.98 | 107.42 | 118.30 | 120.53 | 121.08 | 124.73 
Michigan Mutual .. 126.44 | 119.74 | 123.06 | 122.58 | 127.39 | 133.98 | 182.20 | 112.21 | 110.64 | 128.87 | 125.93 | 128.80 | 115.60 | 116.65 | 113.12 | 111.53 | 113.92 | 122.10 | 126.94 | 129.84 
Minnesota Mutual - aes -- | 142.54 | 177.95 | 139.94 | 158.81 | 186.41 | 149,69 | 150.76 | 118.23 ---- | 128.84 | 139.19 | 125.51 | 110.55 | 111.57 | 114.48 | 107.68 | 136.29 
Mutual Benefit .-... -| 73.77 | 82.10} 82.85} 81.96] 85.71] 80.76| 85.94] 86.21} 89.48] 94.47 | 115.75 | 114.26 | 105.78 | 113 80 | 119.73 | 121.54 | 129.59 | 132.77 | 185.30 | 136.91 
Mutual, New York....- 111.28 | 112.45 | 111.65 | 110.65 | 109.34} 98.08| 76.02} 6385] 58.76] 66.19 | 152.00 | 156.09 | 124.68 | 115.27 | 121.10 | 108.80 | 183.64 | 141.46 | 144.68 | 147.16 
National of U.S. of A- .--. | 189.58 | 178.85 | 170.69 | 146.13 | 150.97 | 134.77 | 181.97 | 187.84 | 117.80 | _... | 328.51 | 503.15 | 103.45 | 167.22 | 90.55 | 126.89 | 141 68 | 137.75 | 133.98 
National Life.... ....- 124.25 | 127.39 198.8 114.92| 97:21] 96.66| 96.55 | 107.75| 94.95 | 110.88 | 118.02 | 113.09 | 116.28 | 128.37 | 183.64 | 138.40 | 140.69 
New England .... A i 4 \ 96.12 | 94.14 84.76 | 75.32| 74.68} 80.69 | 110.33 | 128.70 | 103.79 | 111.65 | 111.01 | 117.91 | 109.82 | 119.98 | 121.38 | 121.389 
Now Sty. iicwhcensntacce 98. 3 .78 | 101.90 | 99.77 93.91 67.06 | 5608} 59.63/ 58.11 | 129.89 | 132.03 | 100 50 | 126.18 | 123,35 | 130.13 | 134.70 | 138.15 | 142.91 | 152.09 
North American (Canada).-} -.-.| -....| -... saan sei ---- | 105.89 | 96.26] 105.75| 94.99) ....] -... Pre woce | cece | cone | 117.64 | 183.49 | 129.74 —: 
Northwestern Mutual._..-.. 80.45 | 80.85| 78.57; 76.55) 82.14) 80,53} 74.77] 73.56] 69.84] 70.52] 147.51 | 183.62 | 122.15 | 123.85) 141.74 | 143.88 | 137.16 | 138.32 | 443.35 {41.95 
Northwestern National..... wage ares Bree Aa OE. ee eee: SS” ee pak Ses ie ene cae Sane ---- | 143.61 | 111.29 es 
Pacific Mutual .......--.--- 155.98 | 129.99 | 152.30 | 99.80 | 112.85 | 116.98 | 104.22] 33.43| 95.12 | 103.62 | 206.12 | 295.41 | 190.53 | 140.55 | 125.51 | 116.39 | 128.80 | 137.69 | 180.56 | 138.58 
Penn Mutual............--- 75.97 | 84.56] 93.44] 78.92] 89.26] 87.56| 87.60) 78.89) 74.89) 77.79 | 116.30 | 118.62 | 102.55 | 110.62 | 112.33 | 130.65 | 119.46 | 128.41 | 143.90 | 154.85 
Phoenix Mutual ...-....--- 138.86 | 126.99 | 136.38 | 123.59 | 128.57 | 134.44 | 145.26 | 107.76 | 107.84 | 105.66 | 139.49 | 124.62 | 120.12 | 126.95 | 125.31 | 123.40 | 133.31 | 129.86 | 133.48 | 134.71 
Provident L. and T_..-..--- 88.72 | 86.12 | 92.54 | 109.90 | 101.06 | 106.77 | 99.52] 110.70} 98.26 | 113.40 | 141.68 | 128.44 | 124.03 | 129.24 | 144.41 | 158.61 | 133.44 | 140.16 | 140.45 | 139.10 
Provident Savings......-.-- 109.23 | 110.96 | 101.61 | 108.22 | 122.47 | 112.93 | 112.54 95.34] 77.30] 73,08 | 161.00 | 188.27 | 116.07 | 146.25 | 241.50 | 129.76 | °95.91 | 4552) 94 
i. ee was esas sabe ---- | 654.37 | 580.84 | 887.37 | 231.17 | 258.92 | 220.18 ee. wie .--- |1320.81| 852 .34 | 405.92 | 372.88 | 834.20 
Reserve Loan............-- ARES sate wane ‘eal wee- | 123.20 | 188.94} _... | 159.22 | 163.05 Aas wae ‘einpas Juome ---- | 119.98 | 127.49 Poe 13.06 | 136.12 
Royal Union........---..-- cece | cece | caee | ooee | -22- | 124.56 | 127.89 | 122.83 | 125.68 | 113.37 --o- | wees | eee] weee | coee | 140,98 | 146.52 | 147.78 | 147.64 | 141.78 
Security Life of America ..| .... Shea casi ----| .-.. | 156.83 | 190.35 | 154.28 | 121.18 | 150.51 | een a ---. | 55.28 | 423.67 | 307.93 | 269.78 | 211.07 
Security Mutual _...-..---- 184.66 | 101.48 | 144.86 | 137.00 | 146.16 | 125.70 | 118.95 | 133.90 | 132.80 | 139.84 |1920.37| 49.34 | 209.35 | 198.66 | 154.20 | 131.47 | 161 86 | 148.10 | 153.2 | 140.20 
C2 ae 97.77 | 98.28 | 105.16 | 110.15 | 118.82 | 117.62 | 180.80 | 132.10 | 107.52 | 114.95 | 177.92 | 132.40 | 141.09 | 148.25 | 214.61 | 140.61 | 158.14 | 160.37 | 122.42 | 178.87 
State Mutual..........----.} 90.92] 93.76| 96.93} 97.00] 87.92| 89.59] 77.06| 67.20} 63.47] 79.11 194.56 | | 130.27 | 127.53 | 128.62 | 118 29 | 119.45 | 112 39 | 125.29 | 123.78 | 119.38 
Sun Life (Canada)-..-.-.---- a Pee, eee ee ee cere de es Ck oe fated eet ee ---- | 138.98 | 152.16 | 154.58 | 153.74 
Travelers _.....--......----| 345.63 | 322.93 | 285.04 | 207.00 | 226.49 | 169.36 | 204.70 | 197.82 | 181.35 | 196.59 iis | 111.92 | 95.40 | 127.52 | 120.87 | 121.21 | 128.40 | 134.59 | 144.64 | 138.88 
Union Central......-.------ 128.07 | 128.25 | 118 94 | 111.39 | 113.44 | 118.42 | 108.22} 97.40] 107.78} 97.37 | 152.82 | 164.36 | 165.84 | 166.21 | 170.85 | 188.25 | 185.89 | 187.04 | 134.64 | 184.07 
eee 156.35 | 133.88 | 133.01 | 1381.65 | 132.70 | 129.85 | 1386.27 | 79.51} 79.50} 82.53 | 123.48 | 124.32 | 112.80 | 94.78| 85.36 107.87 | 103.14 | 108.23 115.27 | 118.19 
United States .......-.----- 130.58 | 137.91 | 154.81 | 126.65 | 118.04 | 120.10 | 108.80 | 108.04 | 112.59 | 111.45 | 180.28 | 108.22 | 110.45 | 95.94 | 109.85 | 140.94 | 119.71 | 121.43 | 120.88 | 126.72 
a Se ae ween | ewes | -n-- | - 22 | 107.76 | 116,26 | 195.80 | 125.20] 112.15} | 2] =e |---| ---- | 165.65 | 188.06 | 127.43 | 188.21 | 148.11) _.- 

eee Pens Pees pig 3 Saal wate sepa | -— ations poeens Saerag Sere 
BORED son cccxcncicecss 98,22} 98.88 | 101.87 | 102.39 | 102.25 | 100.54 | 87.21 | 77.81] 78.65} 81.20 | 139.19 | 189.12 | 120.22 | 121.19 125.24 127.73 | 131.23 | 136.36 | 139.74 | 143.21 
Industrial Companies. 

Baltimore Life .......---.... eee eee rata want eked .... | 99.81 | 96.70} 98.41 rem. a ro ed pre are ---- | 153.91 | 152.91 | 152.50; —... 
— Oe en 86.20 | 89.39 90.86 | 89.52) 91.50] 97.58] 89.35] 86-23} 75°85] 98.06 | 135.18 | 122.83 | 117.70 | 130.43 138.68 | 126.41 | 136.11 | 133.83 138.58 | 151.48 
etropolitan ......-...-...- 88.94} 9z.44| 94.18) 92.08] 94.77] 9184] 84.90| 83.86| 84.21] 77.68 | 116.41 | 144.96| 89.60 | 11225 | 102.93 125,34 | 121.47 | 119.61 | 120.82 | 138.75 
Mutualof Baltimore........ eau = ‘dias idea ---- | 86.90} 82.03]  ...- | 88.90 ree seas aah aia emu ---- | 106.30 | 114.08 .--- | 129.95 
1 ee 94.08 | 95.00} 92.48| 93.78| 88.05| 80.55] 75.13 79.30| 77.70 | 103.16 | 183.55} 85.68 | 151.39 | 117.82 | 126.85 | 133.87 | 142.52 | 149.54 | 153.48 | 159 27 
Western and Southern__.._- i Bee Rae fous cil yeni .-.. | 97.66} 96.88) 97.26| 109.20) —..- rs prs pee bien ---- | 107.56 | 105.80 — 
MPCCNES Se a Bi cdiwte rene | 91. 93.21 | 92.99 92.88} 91.61] 87.59] 81.8%) 82.80] 81.14} 9288) 127.01 | 122.29 | 113.92 | 116.50 | 114.72 | 128.15 | 180.17 | 130.70 | 188.19 | | 140.48 
* Exclusive of increase or decrease in market value. 

P&RCENTAGE OF ACTUAL TO EXPECTED PERCENTAGE OF ResERVES RETURNED 
MorTALIrTY. ON SURRENDERS. 
COMPANIES. 

1900 | 1901 | 1902 | 1903 | 1904! 1905} 1906 | 1907 | 1908 | 1909 | 1900 / 1901 1902) 1903 | 1904 | 1905 | 1906 | 1907 | 1908 | 1909 
eee enna epee meme Maree op = 64.05] 67.61] 68.11] 65.61| 67.18] 66.03] 69.0%| 70.66| 63.90] 69.24) 81.18) 84.08} 80.80) 79.43] 80.25) 8:.85| 79 41| 88.08) 82.76] 88.44 
ERIE na iciesis eT Reawniwnd Jareae nceseee csocl saedl seach cont aac] GAME SRTOr SE OO COG -cnual wocsl. cect wee ----| 98.90/101.18) 97.47) 97.27) 75.11 
Bankers of Nebraska. “ais Os GE mae ee eG et a ee Bee ee -| 43.05} ....| 40,21] 30.00) 41.28 
nt, Oe re 66.29] 81.81) 76.09] 68.22) 60,23) 88.63) 69.45) 69.88) 65.21) 76.10) 90.99) 93.36)... --| ----| ---.| 94.31] 94.96] 93 81) 9458 
SN SS ee eee 79.99] 76.70} 67.85) 72.99] 74.48] 76.50) 65.74] 67,09) 67.61] 61.52) 72.53) 51.86) 76.72) 50.71| 52.11) 71.49) 68.36) 72.01) 75.29) 75.10 
wig LE ES SES eens] sce] coool scone] GOO) 88.00) 4628) 96.18) SI. ...-| =-..] <.<-] <<<] ance) Gee) G.0l) 0.80) TAS) TAS 
Columbian National_..._.....--.---...-.----- ene-! coe-} ....| ....! 87.81] 51.96! 43.46] 45,92! °55.03] 68.78) ....| --..| ----| ....} 0.02} 21.31! 6.43] 27.96] 68.02! 71.23 
Commecticout General... ......-csesas sceceeeasese 54.45| 38.78] 55.29) 64.16] 56.28) 6455) 53.10) 42.87|.50.92) 42.00) 65.26) 74.71| 83.10) 67.62) 77.92) 73.58) 70.63) 81.58) 87.43] 88.33 
Me eee aa 82.60} 74.98| 77.40] 80.14] 89.67) 78,44| 73 84| 77.42] 70.22| 75.10} 90.00 89.18] 90.24) 90.27| 91.27) 89.76) 89.13! 89.56) 90.86 
WORN AMIR oo Sd wo ses oo Ge wacowashiaiedansae ----| .---| 70.50} 60.60} 51.25) 51.52) 59.9]| 65.67| 61.80) 75.01; -...) --..| 5832) 58.55) 71.04) 74.59) 77.77) 83.00) 95.62) 93.29 
MiOMENy, NOW VOR ccc. 2 cesses é-scainsancawsestate 86.41| 86.10] 86,04] 89.89] 80.06) 79.60| 78.43] 83.27] 90.48) 88.09, 81.35) 83.90) 86.64) 83.38) 87.67) 82 34) 80 26) 82.45) 86.14) §8.75 
ED itor schaaornsanainendsea cele 35,01) 74.54] 69.14] 58.46] 68.30) 43.13] 48.35) 48.03] 38 47| 67.37) 41.68) 55.22) 72.43) 55.11) 74.13) 79.33) 72.67| 76.04) 76.93) 81.24 
Fidelity Mutual... ......--.----------------000 22-228 97.03] 71.74) 77.64] 68.09] 70.33] 71.98| 72.97) 75.40| 78.92) 89.73) 94.19) 89.87) 83.09) 79.18) 84.44) 92.65) 87.82) 91.90) 88 80) 86.83 
GMB soa vhin sg ds ciissiedsasasdnn ss. lis Kas vecceen te 78.85| 86.68) 74.48} 73.97| 73.78] 76.38) 75.87) 79.14] 80.40) 82.03) 76.95) 70.05) 70.19) 67.57] 67.84) 69.13) 70.09) 69.27| 75.58) 77.98 
RENOIR Sahinas, cnet oaiccancedagned j cose~Sacdcan sete 91 20) 70 03) 96.80|101.08] 98.61) 96.12] 95.86) 84.97) 97.54) 77.77; 12.27| 79.74) 5.33) 529) 20.58) 62.55) 67.31| 37.75) 71.34] 70.94 
MU eisai hes noon vcr auva sate esedeatieesad—pouee 61.18] 78.94] 73.08] 71.98] 80.41} 64.43| 71.03) 87.82] 72.53) 71.47) 54.02) 49.48) 49.49) 48 25) 51.86) 61.40) 70 24/ 70.73) 78.20) 83.00 
SEER Lc Guess cs desu gcasievenenoobeee Se. ---| ..--] ---.| ---.| 77.80} 73.37) 77.76] 60.14) 83.78) .-..| .---| 22.) --.-{ ....| 78.21) 97.56] ....| 86.19) 91.65 
LD UO aa ae ae SFE 83.65) 36.42) 76.91| 75.55] 75.79] 72.20] 79.62| 81.46) 78.67) 93.51/ 83.04) 83.09) 80.77) 70.57] 74.48) 72.22| 65.17| 70.37) 87.96) 94.06 
DINE eo ats sai aaays esaadagulanatcees ceanf aces] cock couch cana} caccl QRQG: GLOW GATS GOON ....) .2..[ <2 Gir ccc) <cucl ee ee ee 
Weapeattnestts Mutosl. . <2... 5-- acct adeoescensss 63.58] 71.50] 59.83! 64.29] 70.23| 81.27] 68.00] 66.94) 69.02) 61.73) 83.51} 88.48) 82.91) 84.90) 82.71) 32.54) 82.92) 85.40) 87.82! 91.77 
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LL 3 ae LDR TMM ey FS  : 65 76| 67.35] 70.74) 60.42] 55.91| 68.01| 66.80| 77.63) 69.64| 68.65) 79.91) 74.07) 72.87) 83.90} 78.84| 77 97| 82.06) 84.13) 88.10) 92.08 
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Newb AMaticths (Cat.) 2 nnosc ccncecen coccvacccesacdenst ncscf ccc} asac) scene) acacl coca) GROG) ClAE GP OREN -2--) 5) Cl eh cna Gk Pe ee ee 

75 











Life Insurance THE SPECTATOR [Thursday 





































































































Au 

PERCENTAGES OF GAIN AND LOSS EXHIBIT FOR TEN YEARS—Continued. : 

PERCENTAGE OF ACTUAL TO EXPECTED PERCENTAGE OF RESERVES RETURNED 

MorTALIrty. ON SURRENDERS Joh: 

COMPANIES. ons 

1900 | 1901 | 1902 | 1903 | 1904 | 1905 | 1906 | 1907 | 1908 | 1909 | 1900 | 1901 | 1902 1903; 1904 | 1905 | 1906 | 1907 | 1908 | 1909 oe 

—— —_—_— - - ——|—-| —— | —-| ——] ——|——_ ee a | =] —— — | — |] —- | —— |-— for 
DiI eo eis cis oni Side wie diene aap 63.02) 63.72) 60.94) 66.27) €6.37| 67.37) 59.21) 58.41| 59.46) 54.14) 75.52) 84.59) 85.28) 87.15) 89.19) 90.34) 98 89) 93.56) 94.24) 96.57 
SESE | NS SES SE Pree penser many (er riae GCs Gess Pi Eee ee See a ee Se BE ee Ee ee ee 
Cr a a ei owas. coaipld www ----| 87.44] 75.23) 77.08) 68.18) 55.00) 62.94) 66.82) 68.57) 58.96 .96| 39.01] 64.07) 69.77) 98.31) 88.98) 86.85} 80.38] 84.31) 89.66] 92.90 
SN ses Lae” debe beeeneebe ety 70.93} 83.18) 73.76) 65.74) 68.59] 71.72) 58.33) 74.68) 69.03) 76.10) 85.06) 79.65) 76 08) 83.10) 78 56| 92.72] 79 52} 80.80) 84.20) 90.66 
ONE | 88 ESI na ee Se Ee 72.00) 71.61) 61.22) 77.20) 73.17) 67.19) 68.12) 62.56) 67.26) 64.23) 68.78) 70.19] 73.03! 75 40) 7341) 74.39] 70.90) 72.52) 79.93) 87.62 
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ES ees ee ere 95.33) 95.02) 87.85) 86.62) 98.43] 92.29/109.06| 88.40) 92.64) 89.59] 64.09) 48.43) 69.78] 86.58| 99.84| 96.64) 80.48] 83.65) 86.26) 90.03 
SEE SIR ae ere Spier er amore era w---] oee-| ----] -.-.| 25.86] 76.39) 66.63) 58.36) 65.26) 70.17) ....] -... Sem cad “aed 43.36} 20.94) 54.55] 46.61 
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Industrial Companies. 

CLE ROLE INES SAE EE SACLE PE eT a ee ee ees eee eee a ----|  ....| -.--| 27.05] 18.89) 16.79] 15.58 
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A further increase appears in the showing of interest earnings as com- INDUS RIAL INSURANCE, c 

pared with requirements, the percentage for 1909 being 3.47 higher than | : 

in 1908. The actual mortality experience as compared with the ex- — t 

pected was most favorable, being the lowest showing but one for the t 


past ten years. The proportion of young policies lapsed or surrendered The Reduction of Arrears. 
is still decreasing, as shown by the percentage of reserves returned on 
surrendered policies, which is the highest for a decade. 

Again the excess interest earnings hold first rank in the gains of the 


In the life insurance business there is no regular formula for the pre- 
vention or extermination of arrears. There are known to be, never- 
theless, gold lie i if ly 
year with $39,600,000, some five millions in excess of 1908; the savings — 6° sam mpectnne COE REE He: WRINAN OER: WE TF Shenae, er 7 

x 4 and persistently applied, to cut down and keep down the evil to the : 
from mortality came next, with $31,000,000, while the savings from load- . i : 
5 . ¢ lowest point possible. These specifics may be set forth as follows: 
ings of $15,665,310 put that item in third place, and $7,818,962 were re- : ‘ : 
cies 2 1. Get large advance payments when the business is written and 
leased to earnings on lapsed and surrendered policies. The total in- A “ i : ms 
G Seid strive mightily to maintain 100 per cent collections steadily. Beginning 
surance savings effected amounted to $91,640,435; the appreciation from : ‘ 
change in smarket vValecs to $17,475,188, 00 that the apparent surphes at the very root of the trouble, write only business that, according to 
‘, , , : : . : 
& your best judgment, will stand the test of time and stick to the books. 


earnings of the year aggregated $108,816,012. 8. 2. Look well to it that, with the issue and delivery of the policy, you 
A large increase in dividends to policyholders actually distributed is a z 
secure advance payments as large as possible. 


he 1909 figures, $61,795,867 being reported under that head. ‘ f A . 
shown in the 1909 fig $ ” _ Sagas ‘ va 3. The business being now in force, the next and most important thing 
Special funds applied for policyholders’ benefit were $97,332,401, of which * 

in , x é is to do your utmost to secure regular payments of premiums every week. 
$71,000,000 is attributable to a change in the method of reporting such . S854 
é ne Whenever practicable, it is a good and safe plan to try to keep the 
funds by one company, while dividends to stockholders amounted to M ‘ ; ‘ 
$1,202,848 premiums paid well in advance, so as to guard against ‘‘accidents”’ or 
athens neler . ; : disturbing mishaps of any kind. Here let us remark that a great loop- 

The industrial companies appear to have shared a favorable year with : : are 

: é hole for arrears to slip through with a debit is lax methods in collecting. 
the others. Their figures show a decrease in expenses, a gain in in- é ‘ ne 

y : f i Therefore, shun laxity and cultivate in this important part of the agency 
terest earnings and a decidedly favorable mortality experience. Their 4 y 

: : = work the regularity of the well-kept and well-wound clock, being on time 
apparent surplus earnings for the year were $24,801,237, of which $17,500,- every time.—Prudential Weekly Record 
112 was distributed and $7,256,575 added to the divisible surplus. ‘ . : 

This analysis of the gain and loss exhibit, if studied with due con- 
sideration of the practices of the several companies, will furnish much 
valuable and instructive information, as it is unquestionably the clearest, 
most concise and most convenient compilation on the subject. 





—Fifty-one Metropolitan agents in Wilkes-Barre, Pa., who struck for 
higher commissions, have been dismissed from the company’s service. 

—The Prudential received as guests last week three professors and 
thirty-two students from the University of Cologne, Germany, who are 
National Fraternal Congress. touring this country studying commercial and industrial conditions and 
methods. President Dryden extended a hearty greeting to the visitors, 
who were received by F. L. Hoffmann, the company’s statistician. 





In his address of welcome to the National Fraternal Congress on 
Tuesday at Detroit, Governor Warner of Michigan expatiated upon the 
amount and volume of fraternal insurance transacted in that State. —A count was recently made of the persons entering the Metropoli- 
President Thomas H. Cannon of Chicago spoke hopefully of the projected tan building daily. The number was more than twenty thousand, or 
amalgamation of the National Congress and the Associated Fraternities once and a half the entire population of the thriving city of Corning. 
of America, and the tendency now manifest to put fraternal insurance on This is at the rate of more than six millions a year, not counting Sun- 
a sound scientific and adequate basis. days and holidays, or a number equal to about one-fifteenth of the popu- 
lation of the United States. 


—The following persons were admitted to membership in the Pruden- 
tial Old Guard during the week beginning July 25, 1910: David H. 
—In its biennial session in Milwaukee the Supreme Lodge of the Knights of ee napa iat 2 tenant N. J.3 Edward E. Cramer, nents 
Pythias decided to rerate fourth-class members. In spite of several heavy 3 a ictal 2 ouis Kronenthal, ReESRRK, Grand Rapids, Mich.; Kai 
assessments, rates in this class seem to be inadequate because most of the younger J. Nielsen, assistant, Battle Creek, Mich.; Adolph Pertle, agency, Org., 
Ironwood, Mich.; August P. Poppe, assistant, Milwaukee No. 2; Peter 


members have transferred to the fifth or adequate rate class, leaving few and old 
members almost exclusively composing the fourth. Engels, agent, Chicago No. 6; Walter R. May, agent, Rochester No. 1; 
76 





—Fackler & Fackler are advertising in this issue of Tue Spectator for an 
assistant actuary for a company with which they are connected. 
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August 18, 1910] 


John F. Tunney, agent, Cohoes, N. Y.; Samuel Wall, agent, Mahanoy 
City, Pa. 
—The transactions of the Metropolitan Staff Savings Fund showed 


for July: 
New accounts opened during the month................. 130 
ML ION 55's ob once cadeaentevewe teusnecewhentucnen 131 
DEON woos caeWee? coant sce a vcavasemaenernawne cues 1 
PINE BOOMEUOE bo vosvcaccacvescetesvctnnecnpectes $13,681.90 
BRGCOUUEE COGROG; GIRGOME. 6 06.0 ds ovcceccccctccasvens 6,645.06 
NN ad ol 5:6 oss sak i ta wucun eu ie ek eens 7,036.84 


On $256.70 deposits of five accounts closed by reason of the physical 
incapacity of the members, the sum paid to the depositors amounted, 
with the company’s subscriptions, to $384.93. 


—Ernest G. Halsey, who was unfortunately drowned in the Delaware 
River last month, while on his vacation, entered the company’s service 
in the claim division ten years ago as a boy of fifteen. He made his 
first deposit in the Staff Savings Fund August, 1906. When his account 
was closed it showed: 


IN alg hai ons awe, ¢ adin CCM an mak lens Caneel wee CaeneS $192.00 
BUEEG Uv vatdan Wk cae Ove Kah avedteccecenedeawaeeea ures 20.54 
CREIGIEY & MUDBOTIDGIOUNS 6 oss occ ccceccutnddievcuruaes 87.00 
MEINE Sia Caio ao Ra were neeld Kons cnveud Geeanciecereousae 10.70 
NOPE sao aos ic co.s web cvins co's eoae cons Rexemoeweuaen 7.59 

Total paid to Mr. Halsey’s father.............. $317.83 


How savings augment in the fund is further shown in the account of 
Henry J. Udry, deceased, former agent in the Cincinnati district, Ohio. 
Commencing April 9, 1902, he had deposited $438. On this amount the 
company paid $151.66 interest and subscribed $219, with $106.35 interest 
thereon. Adding $201.93 for forfeitures, the total paid over, August 4, to 
the widow, Mrs. Maggie Udry, was $1,116.94. 


FIRE INSURANCE TOPICS — 


NEW YORK SURVEYS. 


The Metropolitan Steamship Company loss on the North River 
piers is not adjusted, and one of the companies interested informs 
us that an interesting question has arisen relative to the carriers’ 
liability for fire under their bills of lading. It appears the carrier 
is responsible only for goods held for forty-eight hours. Considerable 
quantities of freight had been on the piers for three or four days, 
but the Inter-State Commerce law provides that the liability for fire 
on goods received on the pier shall continue for seventy-two hours. 
As a matter of fact the Metropolitan Company had accepted that 
provision, and their assent to it is on file in the office of the Inter- 
State Commerce Commission. This assent undoubtedly supersedes 
the language of the bills of lading. The fire adjusters are understood 
to be in conference with the marine adjusters, and are desirous of 
securing a legal opinion as to their liability, but the companies quite 
generally regard the forty-eight-hour clause of no value as against 
the carrier’s consent to the seventy-two-hour clause required by the 
Inter-State Commerce Commission. 

The New York Board’s regular monthly session was held yester- 
day, but, we learn, only routine matters were considered. 

Colonel Wray of the Commercial Union has been absent on a visit 
to the Pacific Coast offices during the last fortnight. He is shortly 
expected home. 

It is reported from Albany that the Superintendent has made some 
interesting discoveries relative to the methods employed to promote 
the organization of new companies in this State. The sudden inac- 
tivity of two promotion schemes is thus accounted for, which is a 
reversal of the previously expressed view that the promotion projects 
were almost complete. The discoveries of subscriptions to stock as 
the price of an agency contract are said to be numerous and in- 
teresting. 

The Department has given out a writ of prohibition against three 
of the weaker Lloyds who have failed to comply with the late re- 
quirements. The rest of the Lloyds and inter-insurance associations 
which have made returns to the Department are not forbidden to 
continue business, but as they must begin, as it were, anew from the 
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first of next January, their fate cannot be considered sealed until later. 
The inter-insurers are called upon to file separate powers of attorney 
for each of their subscribers, authorizing their attorneys in fact to 
accept service of process, 

The charge that the public adjusters, or at least some of them, are 
directly or indirectly responsible for the gasconade printed in a 
monthly magazine, under the title of “Fire Insurance Gouge,” is 
resented with great indignation by several of the fraternity, and de- 
nounced as an outrageous misrepresentation of the facts. 

The incipient fire in the thirty-one-story Syndicate building on 
Park Row created quite a scare without doing any serious damage. 
This skyscraper seems to bear a charmed life. 

The Exchange members are in doubt whether the proposal favored 
by the Department to license brokers in this city means to supersede 
the brokers’ certificates issued by the Exchange or otherwise. The 
latter is intended to entitle the holders to receive commissions from 
the companies. The State license can only carry the authority of the 
State to the holders to transact a brokerage business. There is a wide 
difference in the purport of these two authorizations. In the mean- 
time the brokers begin to realize that it means to them a double fee, 
though in truth it is known the majority of the active brokers 
wish the fees were much higher. 

The announcement that the Royal has deposited $200,000 and will 
engage in the ocean marine business direct was a distinct surprise to 
the marine offices, as it has been understood the Royal, as the owner 
of a controlling interest in the British and Foreign and American 
Foreign and Marine Companies, already possessed the necessary 
authority and requisites for gathering in a large share of the marine 
premiums. Inasmuch as the Royal is a recognized power in this 
branch abroad, it is likely the new branch here will be managed with 
its usual energy and skill. 

The contribution to the losses of the lumber mutuals and specialty 
companies by the large fire in Boston last week must have added to 
the discouragement of that class. The stock companies escaped 
lightly, and, in fact, some of the largest held nothing on the property 
burned. 

The Exchange companies are having a rest from the agitation for 
reduced commissions in this city, awaiting the development of the 
impending investigation by the committee from Albany. 


CHICAGO AND THE WEST. 


Union companies are again complaining that the relief rule is being 
abused in Illinois. 

On the gth instant the Chicago agencies representing London Lloyds 
raised the rates for automobile insurance. The underwriters have for 
some time past been losing heavily on this class of business, and the 
correspondents in Chicago were instructed to increase the rates 
without delay. Prior to August 9, Lloyds issued four forms of policy, 
known as the 2 per cent form, the 3 per cent form, the 4 per cent 
form and the 4% per cent form. The rates on private autos will 
continue to be written at these figures. The rates on commercial 
trucks will be increased one-half of 1 per cent on each of the above 
forms except the 2 per cent form. Autos for renting, excluding 
taxicabs, have been increased one-half of 1 per cent all round. The 
rates on taxicabs have been advanced 1 per cent all round. More- 
over, all collision forms must hereafter provide that the insured shall 
bear the first $25 of each and every claim for loss caused by collision. 
It is generally conceded that this is a step in the right direction, 
although losses on cars for hire must decrease or the rates on these 
classes will have to be advanced. 

Harry G. Casper has been appointed Illinois special for the German- 
American. He was formerly with the Home of New York in the 
same field. 

“The National Lumber of Buffalo has appointed Harry J. O’Brien 
as Western manager of its new improved risk department, covering 
all territory west of Pittsburg. Moore, Case, Lyman & Hubbard 
retain their Chicago agency undisturbed. Mr. O’Brien, who has long 
specialized on sprinklered business, will handle the National Lumber 
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trom Chicago, as he does his other companies. He represents the 
American Lloyds, Great Western Lloyds, New York and Boston 
Lloyds, Colonial, Union Underwriters and National Underwriters. 
Competition for sprinklered business is rapidly increasing, and the 
companies are realizing that special departments are necessary to re- 
tain their hold on the business. 

The general and local agencies of the Liverpool and London and 
Globe at Chicago were closed all day Saturday, the 13th instant, on 
account of an outing given to the staffs of both offices at Ravinia 
Park. 

The Western Insurance Bureau, the new organization of former 
non-affiliated companies, is getting along much better than had been 
expected. Five new companies have been added to its members 
during the week in the North River fleet, made up of the North River, 
Nassau, Empire City, United States and Peter Cooper, and the appli- 
cation of the Dixie is pending. The organization is still working 
along wisely-constructed plans and is not trying to do too much at 
the start. It has Illinois pretty well cleared up on the commission 
matter, and is now working on Indiana and will not take up other 
States until September. The organization has been somewhat worked 
up over the report that it was contemplating the eventual enforcement 
of separation, a phrase which to many of its members is like a red rag 
to a bull. It is officially announced that the question has never been 
even considered in any meeting. 

The insurance managers are watching the developments of the 
situation in Texas with much interest, since they believe that it will 
have a powerful effect upon the other States which are considering 
State regulation of fire insurance rates. The chaotic muddle into 
which the fire insurance business has been thrown by this interference 
of the State with private enterprise is regarded as a very effective 
object lesson. 

The companies writing automobile insurance in Chicago have been 
trying to increase the rates from four and one-half per cent, covering 
both damage to the machine and to the article collided with where 
liability exists, to five and one-half per cent, holding that the present 
rates are unprofitable. The rate is for policies covering damage to 
the machine only four per cent. All the companies have agreed but 
one, which wants the others to adopt its form as a precedent to co- 
operation. Its forms differ from all the others in that it carries the 
deductible average clause, while the others have the non-deductible 
average clause and perfer that form. 





BOSTON AND VICINITY. 


George P. Field, the kindly, genial soul who presided over the great 
New England agency of Field & Cowles, is dead. He had long been 
ailing, but an ill-advised trip frcm his summer home in Norwell by 
automobile to Boston hastened nis end, and he died in the Parker 
House last Friday. Mr. Field was generally recognized as the leader 
of the fire underwriting fraternity in Boston, succeeding the late 
John C. Paige. He possessed a peculiarly happy disposition, and his 
irresistible laugh and jovial demeanor indicated little to the super- 
ficial observer of his keen business instincts. He filled every office 
within the gift of his associates, and no man was a greater factor than 
he in conserving the stability of both the Boston Board and the 
New England Exchange. He was generosity itself, and the younger 
elements always found in him a ready friend and counselor. The 
business of Field & Cowles will be continued as before by the surviv- 
ing partners, Edmund B. Cowles, Herbert Damon, John A. Jennings 
and George Neiley. The funeral exercises were held last Monday at 
the home of his daughter, Mrs. Horace Pearson, in Brookline. The 
delegation appointed at an extraordinary meeting of the Boston Board 
consisted of E. D. Blake, A. M. Bullard, E. C. Brush, A. S. Lovett 
and President Charles B, Wheelock. 


Boston will loom up largely when the fire loss statistics are made 
up for the week ending August 13. A conflagration was narrowly 
averted when fire destroyed the Blacker & Shepherd lumber yard and 
a number of buildings contiguous to it. The loss will foot up to about 
$450,000, the lumber mutuals and unadmjtted companies getting a 
good slice. The lines for the most part were small, so that the loss 
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does not bear heavily on any one institution. The fire in the asbestos 
product manufacturing plant of the Johns-Manville Company, High 
street, which was burning simultaneously with the lumber yard, was 
handled by the country fire departments, the general alarm bringing 
in the apparatus from the surrounding towns. The fire was fought 
in country fashion, the firemen apparently being unaccustomed to 
taking any chances in entering a burning building. The fire in the 
garage building of the Maxwell-Briscoe automobile concern brought 
a disastrous week to an end, the total loss for the seven days figuring 
well up in the neighborhood of $700,000. The automobile line is 
supposed to have been written in various Lloyds, many of the 
machines stored there, of course, being insured directly by their 
owners. — 

Herbert A. Wiley, special agent for the County of Philadelphia, has 
been appointed special agent for the New England department of the 
Royal. He is one of the ablest of the younger specials and his pre- 
ferment is well merited. 

Ralph S. Howe, assistant special of the Royal with Field & Cowles, 
has resigned to become special agent of the Delaware, succeeding 
James Grover. 

The following were appointed delegates from the Massachusetts 
association to attend the National Convention of Local Fire Insurance 
agents at Chicago next month: - > 

Delegates—Wm. Gilmour, Boston; C. B. Russell, Marlboro; C. H. 
Cornish, New Bedford; W. A. Smith, North Brookfield; A. C. E. 
Stimson, Greenfield; J. F. Safford, Fall River; T. H. Raymond, Cam- 
bridge; F. D. Parsons, Springfield; C. E. Grant, Worcester; C, C. 
Puffer, Brockton. Alternates—E. P. Ingraham, Worcester; G. N. 
Alden, New Bedford; J. M. Stevenson, Pittsfield; E. D. Jones, Salem; 
Richard Steele, Gloucester; C. F. Wilson, Fitchburg; D. O. Judd, 


Holyoke; L. C. Couch, Taunton; F. S. Mathewson, Fall River; E. F. 
Woods, Boston. 


NOTES FROM PHILADELPHIA. 


Charles T. Evans, agent of the Continental, in a notice sent to 
insurance men, advises them that the company is increasing its lines 
generally, and especially its lines on sprinklered risks and other risks 
of fire resistive or superior construction. 


John W. Shetter of the Shetter-Myers Company, the prominent 
real estate and insurance concern of York, Pa., was arrested on 
Tuesday of last week on a charge of embezzlement. The Allegheny 
Fire claims he misappropriated $336 of its premiums, the Keystone 
Underwriters $60, and a prominent liability company $433. 

According to a report issued last week, July’s fire loss in Atlantic 
City, N. J., was only $600, although the firemen responded to a total 
of thirty alarms. 

The executive committee of the Philadelphia Fire Underwriters 
Association rules that privilege in policy forms to occupy buildings 
as circumstances may require, or privilege to change occupancy of 
buildings or similar privileges to like effect, are contrary to the rules 
and will not be passed. 

B. S. Walsh, of the prominent agency and brokerage firm of D. J. 
Walsh’s Sons, is one of the organizers of the Morris National Bank, 
which it is proposed to locate at Second and Walnut streets, and 
which for the convenience of the large wholesale markets in that 
section will be a day and night bank. 

After the proposed increase of $250,000, to make its capital $500,000, 
has been paid in, the Pacific Coast Fire, which has been doing a surplus 
line business, will enter various States for direct business, under the 
management of the Peoples National of this city. 








THE MIDDLE STATES. 





Protective Fire Insurance Company, Syracuse, N. Y. 


The Protective Holding Corporation of Syracuse, N. Y., which is organ- 
izing the Protective Fire Insurance Company, has made such progress 
that it no longer requires the services of a promoter, and the resigna- 
tion of Ira A. Manning has, therefore, been accepted, and the latter’s 
connection with the corporation has entirely ceased. 

The Protective has not made an active canvass among general agents, 
offering territory in return for subscriptions to its stock, thus differing 
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from numerous other companies. It has secured nearly 1000 stockholders, 
who have bought and paid for, in whole or in part, nearly $300,000 of the 
stock, and reservations have been made for nearly $400,000 additional 
stock. The indications are that the company will have about 10,000 
stockholders. The~officers hope to start business within 60 to 90 days. 
The directors are well-known business and professional men, who are 
said to be highly regarded in their respective communities. 





Lloyds Asssociations to be Licensed. 


Under the new law in New York State, which goes into effect Janu- 
ary 1, 1911, Lloyds and inter-insurance organizations are required to 
make applications for certificates of authority and file with such appli- 
cations their financial statements as of June 30 last. They are also 
required to specify one or more residents of the State on whom proofs 
of loss and legal process can be served, and the Insurance Department 
is authorized to examine each association which applies for a certificate. 

The following-named Lloyds and inter-insurance associations, as re- 
quired by the new law of New York, have filed statements as of June 30 
with the Insurance Department and applied for certificates of authority 
to do business after January 1, 1911: 

American Lloyds, Great Western Lloyds, National Underwriters of 
America, New York and Boston Lloyds, Union Underwriters of New 
York, Hall & Trowbridge, New York, attorneys; Manufacturers Lloyds, 
Merchants Fire Lloyds, Jameson & Frelinghuysen, New York, attorneys; 
New York Central Lloyds, Mercantile Lloyds of New York city, J. W. 
Fitzgerald, Little Falls, attorney; American Exchange Underwriters, 
Weed & Kennedy, New York, attorneys; North American Inter-Insurers 
of the City of New York, Benedict & Benedict, New York, attorneys; 
New York Commercial Underwriters, H. Stewart & Son, New York, 
attorneys; Lumber Underwriters, BE. F. Perry, New York, attorney; 
Allied Underwriters at New York and Chicago Lloyds, E. A. G. Intemann, 
Jr., New York, attorney; Isthmus Lloyds of the City of New York, T. 
Tileston, New York, attorney; New York Fire Lloyds, Cortis & Patter- 
son, New York, attorneys; United States Lloyds, A. F. Higgins, New 
York, attorney; Assurance Lloyds of America, F. M. Parker, New York, 
attorney; Lloyds, New York, R. F. Folsom, New York, attorney; New 
York Insurance Association, D. Woodcock & Co., New York, attorneys; 
Individual Underwriters, New York Reciprocal Underwriters, J. R. Wa- 
ters, New York, attorney; Indemnity Exchange, W. R. M. Williamson, 
New York, attorney. 

The legality of organization and the financial condition of each of the 
domestic Lloyds and inter-insurers will be the controlling factors in 
determining whether, after examination by the Department, the certifi- 
cate of authority required by the new law and authorizing them to do 
business after January 1 next will be granted. 

The following associations which have been doing business in 
New York State have not made applications, according to a state- 
ment issued by the State Insurance Department: International 
Fire Office, Fidelity Insurance Association and Union Underwriters. The 
Garfield Assurance Fire Lloyds and the New York and New England 
Underwriters are now being liquidated by the Insurance Department. 





New York Fire Insurance Companies’ Stocks. 


(Quotations furnished by E. S. Bailey, 66 Broadway, New York city.) 
Approximate Bid Asked 


? Annual When Price, Price, 

Company. Capitai. Dividend. Payable. Per Cent. Per Cent. 
City of New York........ $500,000 10% . eae 205 
Commonwealth .......... 500,000 10 -& 826 pen 
Continental Sec kaaaeee 2,000,000 70 -& 925 950 
a ae eee 200,000 8 -& 125 coe 
Fidelity-Phenix .......... 2,500,000 * * 260 270 
German Alliance......... 400,000 15 .& 276 300 
German-American ........ 1,500,000 30 .& 560 570 
Germania ($50) ........ 1,000,000 15 -& fj. 285 295 
Glens Falls ($10)........ 200,000 30 = } 3 1,525 ay 
Globe and Rutgers....... 400,000 40 4 475 
Hanover ($50) ......... 1,000,000 10 J. & fj. 190 205 
Home MERA Se pcee Ce eene se 3,000,000 30 I. & f. 680 695 
Nassau |_| Se 200,000 10 J.& J. 165 175 
Niagara A: eee 1,000,000 20 rg & 3: 300 305 
North River ($25)........ 850,000 10 -&0O. 155 165 
EMC ROEED cube ove neces 200,000 6 ay ys 135 145 
Peter Cooper ($29)...... 150,000 6 -& J. 90 105 
Stuyvesant errr 400,000 10 -& f. 155 160 
United States ($25)...... 250,000 a a 60 70 
Westchester ($10) ....... 400,000 85 =F. &A. 455 eee 
Williamsburgh City ($50). 250,000 20 Le 4 380 400 





* No information. Q, Quarterly. 





—H. L. Platt has been appointed special agent of the National Union Fire for 
Western Pennsylvania. 

—The Royal of Liverpool has made the necessary deposit of $200,000 with the 
New York Insurance Department, and its application for authority to write 
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ocean marine risks has been approved by the Department. The Royal will com- 
mence issuing marine policies early in the fall. 

—Robert P. Barbour, special agent of the North British and Mercantile, has 
been promoted from his present position in the Eastern field to that of assistant 
general agent of the Middle department, with headquarters at New York. 

—Mayor McBride of Paterson, N. J., has sent to New York a fire captain, two 
lieutenants and three firemen, who will study New York’s system of fire fighting 
for a month or so and return home to apply their acquired knowledge. 





THE NEW ENGLAND FIELD. 


George P. Field Dead. 


George P. Field, senior member of Field & Cowles, Boston, Mass., 
New England managers of the Royal of Liverpool, died last week at the 
Parker House, after a protracted illness. Mr. Field was dean of the 
insurance fraternity in Boston, and a past president of the Boston Board 
of Fire Underwriters. The business will be conducted by the surviving 
partners, Edmund B. Cowles, Herbert Damon, John A. Jennings and 
George Neiley. 

Funeral services were held at the residence of his daughter at Brook- 
line, there being a large attendance of men prominent in fire under- 
writing circles. The Boston Board was represented by E. D. Blake, A. 
M. Ballard, E. C. Brush, A. S. Lovett and Charles B. Wheelock. F. E. 
Cabot and A. J. Lewis were also present. The New England Insurance 
Exchange was represented by the president, J. W. Grover, and former 
presidents, George Neiley, G. T. Forbush, F. A. Weatherbee, J. B. 
Cornish, W. F. Rice, C. D. Palmer and J. J. Downey. C. M. Goddard, 
secretary of the Exchange, was present. 








—Frank W. Brodie has been appointed Connecticut special agent of the North 
British and Mercantile, with headquarters at Hartford. 

—A disastrous fire occurred last week in Boston, wiping out property valued 
in the neighborhood of a million dollars. The fire started in the lumber district 
between Albany street and South Bay, destroying 10,000,000 feet of lumber, the 
stores and plant of the American Coal Company and practically the entire 
territory between Dover street on the north, Randolph street on the south, mid- 
way from Albany street and Harrison avenue to the South Bay. 





THE WEST. 


Ohio Events. 
[From OuR OWN CORRESPONDENT. ] 


The proposition of the Akron Waterworks Company to sell its plant 
to the city of Akron for about $1,000,000 has been refused by the city 
council, and a plan is on foot to secure the services of a hydraulic engi- 
neer and investigate the advisability of building a municipal plant. The 
water pressure has been very low there the past week, and officials 
are fearful of heavy losses in case of fires. 

Major James W. Foley, who had for many years been associated with 
Laws Insurance Agency in Cincinnati, died recently. G. W. Law, 
of Laws Insurance Agency, is a son-in-law of Major Foley. As Major 
of a Kentucky regiment of cavalry, Mr. Foley served through the Civil 
War and suffered a number of wounds. He was also prominent in 
civic affairs and was chairman of the committee of ten appointed by 
former Mayor Dempsey, to investigate the needs of a waterworks com- 
mission during the construction of the new plant. 

The Cleveland board agents of the Northern proved loyal to their 
organization and resigned when the time passed for the company’s 
arriving at any definite decision on the step it took some time ago in 
entering the Cleveland Insurance Agency, which is not affiliated with 
the exchange. It is believed by some that the management will recon- 
sider matters and re-enter the offices of the Evarts-Tremain-Flicker 
Company and George H. Olmsted & Co., with which it was associated 
before. 

Cleveland agents seem to be taking little interest in the proposition 
to reduce company expenses by readjusting the commission contracts 
in the excepted cities. 

At the annual convention of the Ohio Fire Chiefs at Toledo recently 
A. C. Speed, State agent of the American Central, spoke on the sub- 
ject, ‘Should not fire insurance companies of Ohio be closer allied with 
the fire departments of the State?” In the discussion that followed the 
companies were accused of defeating the firemen’s pension bill before 
the last General Assembly. Mr. Speed stated that the insurance men 
believed the bill to be unconstitutional. Mr. Speed said that he thought 
the insurance men and the firemen should co-operate and endeavor to 
bring about all the improvements possible. The convention voted to 
admit the firemen to membership, and this will probably make an addi- 
tion of about 25,000. This was probably done to make the organization 
strong enough to secure legislation more than for anything else. 

Cleveland, August 13. CUYAHOGA. 





State and Special Agency Appointments and Changes. 
Citizens, St. Louis.—S. A. Adams, special agent for Kansas, with head- 
quarters at Wichita. ‘ 
Monongahela.—Edgar M. Davis, resigned as Missouri general agent. 
Home, New York.—Harry G. Casper, resigned as Illinois special agent, to go 
with German-American, continuing headquarters at Mattoon. 
Norwich Union.—Chas. Martin, Kansas City, Missouri special agent. 











Fire Insurance 


—Rate cutting in St. Louis goes on apace. 

—The General Fire of Paris, France, has been licensed in Missouri. 

—A. R. McKenzie, secretary of the Millers Mutual Fire of Alton, IIl., is dead. 

—George H. House, Saginaw, Mich., inspector for the Michigan Inspection 
Bureau, is dead. 

—A. Dwight Davis, the well-known agent of Oskaloosa, Ia., died recently, 
after a long illness. 

—James W. Jones, senior member of the firm of Jones & Dunn, St. Paul, 
Minn., died suddenly last week. 

—Brunswick, Mo., has passed an ordinance levying a license tax of $5 a year 
on insurance companies and agents. 

—The Kepublican primary in Kansas indicates the nomination of Ike S. Lewis 
as Insurance Commissioner to succeed Chas. W. Barnes. 

—J. B. Brown, president of the Packard Agency Company of Denver, Col., has 
been appointed general agent of the Detroit Fire and Marine. 

—The National Lumber of Buffalo has appointed Harry J. O’Brien Western 
manager of its new improved risk department, covering all territory west of 
Pittsburg. 

—A second dividend amounting to $40,000, or thirty per cent, has been paid 
by the Germantown Farmers Mutual Fire of South Germantown, Wis. The first 
dividend of twenty per cent was paid several months ago. 

—Insurance men deeply sympathize with Manager W. N. Johnson of the 
Western department of the Insurance Company of North America in the loss of 
his son Mark, who died recently. He was an inspector of the company. 

—Missouri local agents are reported to be working energetically to secure the 
enactment of a State rating law, with a clause legalizing local boards, at the 
next session of the legislature. They propose that rates shall be revised by a 
commission of seven members, three to be named by the insurance interests and 
three by the Governor, with an umpire. 





THE SOUTH. 





Composite Rating Bill in Texas House. 


The House committee on insurance in Texas has reported a commit- 
tee bill which is a composite of the several bills submitted to it. This 
repeals the present State rating law while retaining its general fea- 
tures. The committee claims that its measure is so flexible that the 
companies will be able to operate freely and profitably under it, while 
the insuring public will be fully protected from extortionate rates. The 
general operation of the law is to be in control of a commission of three, 
one to be the Insurance Commissioner, with general authority to fix and 
control insurance rates and ascertain the fire losses of the State. The 
board is to prepare and promulgate a system of general basis schedules 
which are to be applied by the insurance companies to specific risks 
under the control of the board, no rates to be legal until approved by 
the board. Among the new features of the law are the requirement of 
sworn statements from any officer or agent of an insurance company 
with reference to rates of premiums or other information connected with 
the problems, the board being given authority to examine the books 
and papers of any company at its home, State or local office. With every 
policy the company must furnish the holder of it with the analysis of 
his specific rate, showing the items of charges and credits. The general 
basis schedule and all specific rates and local tariffs must be open to 
the inspection of the public in the office of the local agent. The bill 
abandons the control of collections, the present law holding an extension 
of credit beyond the fifteenth of the succeeding month to be a discrim- 
ination. The new bill expressly states that it is not concerned with the 
collection of premiums and that no bona fide extensions of credit shall be 
considered a discrimination. Purely mutual, profit-sharing and inter-in- 
surance concerns are exempted from the provisions of the law. 





—The Concordia Fire has entered Arkansas. 

—George W. Slauson, a well-known insurance maan of Hagerstown, Md., is 
dead. 

—The Nashville Board of Underwriters has dropped Cooper & Polk and B. F. 
Fields for alleged violation of rules. 

—M. S. Roberts, for more than twenty years local and special agent of the 
London and Lancashire Fire at Eufaula, Ala., died recently. 

—Insurance Commissioner Folk of Tennessee has decided to license no com- 
pany under the State mutual laws unless the required guarantee capital of not 
less than $25,000 is put up and the full legal reserve maintained. 

—Members of the executive and Virginia committees of the South-Eastern 
Underwriters Association have been notified that the trial of the Newport News 
case will not be called in the Corporation Court of that city until October 17. 

—The Attorney-General of Kentucky has given an opinion holding constitu- 
tional the law of 1906, which requires all persons or companies doing business 
with unauthorized fire insurance companies to pay an annual tax of two per cent 
on all the net premiums paid these companies. 

~The Georgia Legislature has adjourned. The only bill of any importance 
that passed was that relieving domestic assessment fire insurance companies from 
paying a $200 fee for their agents’ licenses and permitting them-to have all the 
agents they require, on payment of a $25 fee. 

—The Western and Atlantic of Nashville is applying for admission to Ken- 
tucky, Alabama and Washington, W. J. Dilliard will handle Alabama; Kentucky 
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will be handled by the home office, and C. M. Seeley of Seattle will look after 
Washington and other Northwestern territory to be entered later. 





MISCELLANEOUS FIRE NEWS. 


Surplus Line Brokers in San Francisco. 


The following-named brokers are licensed under the provisions of 
section 596 of the Political Code of California for the period ending 
July 1, 1911: 

F. W. Birlem, J. E. Clark, Geo. H. Foster, W. S. Davis, H. S. Mann- 
heim, Wm. Macdonald, C. B. Sloan, C. W. Smith, Arthur C. Thornton, 
R. C. Ward, W. O. Wayman, San Francisco, Cal.; O. R. Rule, D. W. 
Pierce, R. G. Johns, Los Angeles, Cal. 








Rise and Fall of Fire Insurance Companies. 


The hazardous character of the fire insurance business which resulted in re- 
tiring from the field 80 per cent of the New York State companies in operation 
January 1, 1871, is graphically exhibited in a chart just published by The Spec- 
tator Company. Of the 105 companies in business January 1, 1871, only 21 are 
left; of the 81 companies organized since January 1, 1871, only 23 or 28 per cent 
are still operating. Of the total of 186 companies in business in 1871 and since 
organized only 44 or 24 per cent are still in operaton. During this period there 
was an aggregate property loss of $980,510,000, resulting from 149 fires, each 
of a $1,000,000 loss or over. The Continental and the Home headed the list in 
1871 for net surplus, as they do now. Not only is fire insurance business most 
hazardous, but the profits in fairly good years have not been sufficient to encour- 
age the majority of companies organized in New York during the past fifty years 
to continue in Luclaash-Eneorance World. 





One hundred and five New York companies were doing business on January 1, 
1871. Only twenty-one are operating to-day. Eighty-four, or 80 per cent, have 
passed away; twenty-one, or 20 per cent, survive. 2 : 

Eighty-one New York fire insurance companies have been organized since 
January 1, 1871. Bv a coincidence there have been about as many companies 
started as old ones that perished. But the mortality among the second crop has 
been equally severe. f those that have entered the struggle since the first day 
of 1871, only twenty-three, or 23 per cent, survived. The other fifty-eight are 
dead and are buried in the same cemetery as their deceased predecessors. 

The account of thirty-nine years, of especial interest to stockholders and 
prospective stockholders, is this: 


New York fire insurance companies in business January 1, 1871........... - 105 
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Three have died for every one that has lived. The ill-fated perished of the 
malady, generally fatal, known as lack of surplus. Conflagrations wiped out 
some of them, because they did not have the dollar strength or the nerve power to 
stand the pressure. Discouragement and disaster were caused, and always are 
caused in business affairs, by inability to accumulate or retain surplus. 

Evidence that quality of management accounts for the success or failure of 
insurance corporations is furnished in plenty by the record. Even success varies 
in degree, prosperous companies are not uniform in the measure of their pros- 
perity. The twenty-one New York companies that have been in business thirty- 
nine years or longer have something more than $42,000,000 of surplus. Two 
companies have $26,000,000 of this sum and nineteen divide the remaining 
$16,000,000. The twenty-three companies organized since 1871 have about $21,- 
000,000 of surplus. Two companies have $10,000,000 and twenty-one divide the 
remaining $11,000,000.—Insurance Press. 





The Spectator Company of New York has compiled a chart, “Rise and Fall 
of Fire Insurance Companies—Graphic Exhibit of Loss-Paying Ability,” which 
shows conclusively the hazardous character of this line of business. Statistics 
show that in fairly good and profitable years the profits have not been sufficient 
to encourage the majority of the companies organized in New York State during 
the past half century to continue in business.—Daily Commercial News, San 
Francisco. 

The Spectator Company has put into chart form a graphical exhibit of 186 
stock fire insurance companies in business on January 1, 1871, and since or- 
ganized, which shows that of these 142 have ceased business and only 44 survive, 
being 24 per cent of the total number. Many of the disappearing companies 
failed outright, while others reinsured or liquidated because the business was 
unprofitable. We commend this graphic history to the legislators who harp on- 
the big profit of fire underwriting, and to the stock-selling promoters of the horde 
of new companies who would persuade investors that golden dividends wait at 
the door of their ventures.—Underwriter’s Review. 





[President Evans on Contingent Commissions. 

In a letter to Commissioner of Insurance James V. Barry of Michigan 
regarding the wisdom of compensating fire insurance agents on a con- 
tingent or profit-sharing basis, Henry Evans, president of the Conti- 
nental and of the Fidelity-Phenix, says: 


An insurance agent works out of sight and, having binding powers, can obli- 
gate his principal, the company. to assume any risk he sees fit to write. The 
risks of large value are generally inspected and reported on by salaried em- 
ployees of single companies or combinations of companies, but the risks of 
small value cannot be inspected by such persons except at such great cost as to 
preclude the possibility of profit unless the rates are very largely increased over 
the present basis. 

Such being the conditions, much business is written by companies without true 
knowledge of the physical or moral hazard assumed, and often without regard 
to the market value of the property covered. 

A very large percentage of the insurance agents are honest and intend to do 
the right thing;, but human nature is the same in_all callings, and where the 
agent is not interested in the profit result the tendency is to err on the side that 
puts money in his pocket. It follows that business is written that should be de- 
clined, either because of physical or moral hazard (which hecomes véry serious 
when coupled with full or over-insurance), and a fire resulting from such condi- 
tions may destroy much other property. 

When the agent is compensated fairly by a flat and contingent or profit- 
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sharing commission he becomes an underwriter, watching new construction, fire- 
fighting facilities, moral hazard, over-insurance and the physical or fire-breeding 
condition of each risk. 

In the conduct of the business of the Continental Insurance Company we 
have where possible interested agents in the profits of the business, and we be- 
Hews we know that the result has been beneficial to us and to some extent to the 
public. 

Under its ‘“‘police powers,” it would be possible for any State to enforce a 
law making all companies pay agents a flat and contingent or profit-sharing com- 
mission, such commission to cover all compensation the agent is to receive, the 
contract conditions being covered by a standard form of agreement, which would 
oe necessary in order to prevent extra payments for the purpose of buying 

usiness. 

If this were done and all companies were obliged to compensate agents in this 
way, the result would be, in my opinion, a decided reduction in losses due to the 
moral hazard, the burden of which has to be borne by the honest insurer, a 
gradual improvement in building conditions as well as fire-fighting facilities and 
an early and marked improvement in physical or fire-breeding conditions. 

I also think that there would be an improvement in the class of men acting 
as agents, the ignorant and unreliable being forced out. 

If I am right, the fire waste would be reduced, competition would force the 
rates paid to insurance companies down, and the public would benefit: first, 
from a lessened fire waste, and, second, from lower rates. 

If it were in my power to control such matters, not as an insurance man, but 
_ a — having knowledge of the subject and desiring to serve the public, 

would: 

First—Have every rate made by the application of a detailed schedule 
(modeled after the universal mercantile schedule) that penalized dangerous con- 
ditions and gave credit for unusual safeguards. 

Second—Make every company conduct its business on the profit-sharing basis 
under proper restrictions. 

Third—Have every fire investigated, holding the propertyowner to a strict 
accountability and the agent writing the insurance also, if it developed that he 
had wilfully granted over-insurance. : 

I believe that valued policy laws are against public policy, but if they must be 
enacted, I submit that any F gogo made in- excess of the actual market value 
of a piece of property should go to the State and not to the individual. 





—The executive committee of the Fire Underwriters Association will not hold 
another meeting until early in September. 


—The Los Angeles Fire will commence operations this month, having been 
licensed by the California Insurance Department. 


—The United States Underwriters, composed of the North River, Nassau, Em- 
pire City and the United States Fire, has commenced business. 


—J. H. Clinkscales of Los Angeles, Cal., special agent of the Fidelity-Phenix 
Fire, has resigned. He will open an office in Los Angeles as an independent 
adjuster. 


—Chester Deering and W. J. Clemens, two well-known fire underwriters of 
the Pacific Coast, have become associated with the Pacific States Fire of Port- 
land, Ore. 


—In a little booklet entitled ‘‘Forty Years of Progress, the company with 
the pyramid”—the New Hampshire Fire of Manchester, N. H.—has set forth 
some interesting facts concerning its experiences during the last four decades. 
The pyramid record of assets and surplus shows uninterrupted progress in those 
essential features since the company’s start in 1870. We trust that its success in 
the past is only a small sample of that which awaits the company in the future. 


—The annual meeting of the International Association of Fire Insurance 
Engineers will be held at Syracuse, N. Y., August 22-26. A number of topics 
important to fire insurance are scheduled for consideration. W. H. Merrill, 
manager of the Underwriters’ Laboratories of Chicago, will explain their work, 
and Chief Croker of New York city and Chief Buchanan of Winnipeg will dis- 
cuss high-pressure service. There will also be consideration of the growing use 
of automobile fire apparatus and a discussion of the benefits to the fire service 
from inspections made by the engineers of the National Board of Fire Under- 
writers. 


—‘Red Book No. 144” of the British Fire Prevention Committee is devoted to 
“Fire Tests with Doors,’? and comprises the committee’s full report (illustrated) 
on “A Steel Rolling Shutter Door” known as the “Wilson” rolling shutter door, 
made and supplied by the J. G. Wilson Manufacturing Company, New York, 
U. S. A., and fixed by the J. G. Wilson Manufacturing Company, London, and 
Bury, Lancs. The object of the test, a summary thereof and complete details are 
presented, with diagrams and half-tone pictures of the shutters at various periods. 
This report may be obtained through The Spectator Company, 135 William street, 
New York, at $1 per copy. 
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Plate Glass Line Reinsured. 


The Atlantic Casualty Company of Philadelphia has reinsured all its 
plate glass business in the Pennsylvania Casualty Company of Scranton. 
The plate glass line of the Atlantic for 1909 showed premium income 
of $1431, and losses paid of $431, while in other lines its figures were: 
accident premiums received $6348, losses peid $544; automobile property 
damage premiums $40, losses none; burglary and theft premiums $8558, 
losses $1819; health premiums $1024, losses $230, and liability premiums 
$501, losses $105. The total premium receipts were $17,902, and losses 
paid $3129. 
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INDIVIDUALITY AND CHARACTER IN BUSINESS. 


The Successful Career of H. G. B. Alexander, President of the 
Continental Casualty Company—An Apt Illustration of 
What Energy, Ability and Devotion to Business 
Can Accomplish. 


Recently five industrial corporations owning valuable plants, for 
business reasons, concluded to merge their interests in one corporation 
that should finance and have charge of them all. A new company was 
formed, and its first move was to borrow money with which to carry 
on the business. Application was made to a well-known bank for a 
loan of $75,000, to be secured by the note of the company and collateral 
bonds to be issued by it. The loan was refused on the ground that 
mismanagement of the plants in interest would render the bonds value- 
less. The bank, however, offered to make the loan provided one of the 
gentlemen interested would personally guarantee the payment of the 
bonds and interest as they mature. On this basis the loan was made, 
and the several plants supplied with working capital sufficient to 
launch them on a successful career. 

This is an illustration of the extent to which individuality and es- 
tablished character for integrity, honesty of purpose and upright deal- 
ing influences business transactions. The credit of the corporation was 
of no avail, while that of the individual, for enterprise, integrity and 
executive ability, had been fully established by years of practical ex- 
perience, and was fully appreciated in commercial circles. It was 
character and individuality that the corporation was founded upon and 
its hopes for the future were based. 

To apply this text, taken from an actual business transaction of 
recent date, to the business of insurance is an easy matter. There are 
a number of insurance companies that are doing a prosperous business 
that owe their organization and subsequent success to one man; to the 
originator of the enterprise, whose character for integrity, ability and 
trustworthiness commanded the confidence of all who knew him, many 
of whom were glad of the opportunity to be associated with him in 
his new enterprise. 

A single example of this is to be found in the Continental Casualty 
Company of Hammond, Ind., whose general offices are located in 
Chicago. This company, which stands among the foremost companies 
of its class in the estimation of the public, is the fruit of the indi- 
viduality and indomitable energy of H. G. B. Alexander, its president, 
applied to the accident insurance business. Mr. Alexander has had 
some twenty-five years’ experience in the casualty business, and be- 
came identified with the Continental in the early days of its existence. 
He was its general manager for five years, during which time he built 
up a large agency force through his personal efforts, and steadily in- 
creased the business of the company from year to year. Such had 
been his record in the management of the company that in 1906 he was 
elected to the presidency, which position he still holds. 

But, as evidence of the success which attended his efforts, we quote 
from the official figures of the company as follows: The capital of 
the company has been $300,000 from the beginning. In 1900 its pre- 
mium receipts were $224,756; it paid in losses $125,321; its total assets 
were $408,952; its reserve for reinsurance was $54,768; its surplus to 
policyholders was $352,034, including capital. Its annual report for 
1909 shows that its premium receipts were increased to $2,541,391; it 
paid for losses $1,005,219; its total assets were $1,917,193; its reserve 
for reinsurance was $797,940, while its surplus to policyholders 
amounted to $698,374. 

Mr. Alexander entered upon the management of the company with 
the zest of youth, having natural ability and acquired experience as his 
capital and the confidence of many friends. His energy soon made 
itself manifest in the accident business, and it became evident to 
competitors that the Continental was a factor in its prosecution that 
had to be reckoned with. As a consequence, he encountered violent 
opposition from older companies, who regarded this newcomer in the 
field as presumptuous. But Mr. Alexander was equal to the emer- 
gency, gave his assailants as good as they sent, continuing, however, to 
push for business with increasing vigor as the membership grew. 
Agents of other companies were impressed with his methods and with 
the liberality of the policies he issued, and came flocking to his stand- 
ard until he was able to boast of one of the most effective agency 
forces possessed by any accident company. The volume of insurance 
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written increased year by year, and the company was recognized as one 
of the most successful organizations of its class. 

Like all men of a positive character and executive ability, Mr. 
Alexander had from the first the happy faculty of surrounding himself 
with men of strong personality, whose reputations as business men 
were above reproach, and who were men of influence among their 
acquaintances and in the communities in which they resided. As 
officers of the company they have given their hearty support to Mr. 
Alexander, co-operating with him with zeal equal to his own in pro- 
moting the welfare of the company of which they are commendably 
proud. The executive board as at present organized is made up as 
follows: H. G. B. Alexander, president and general manager; L. C. 
Rose, vice-president; A. C. Southard, second vice-president; W. H. 
Betts, secretary; W. H. Roberts, assistant secretary; W. H. Hyman, 
assistant secretary; M. E. Heffron, assistant secretary; W. H. Roberts, 
treasurer. Directors; H. G. B. Alexander, A. W. Underwood, L. C. 
Rose, H. H. Rose, W. H. Roberts. The company operates in all the 
States and Territories except Porto Rico and the Phillipines. 

These gentlemen are all well known and respected in the business 
world, and especially well qualified by reason of years of practical 
experience to discharge the duties pertaining to their several positions. 
The heads of the various departments of the company have been 
chosen because of their special fitness for the places of responsibility. 

With such men in charge it is not surprising that the Continental 
Casualty Company ranks among the foremost insurance companies of 
its class, or that it commands the confidence and support of the public 
in a high degree. During last year it wrote in premiums $2,541,391, 
which indicates a remarkable degree of energy and perseverance on the 
part of its agency force, for accident premiums are collectible in small 
sums. The financial condition of the company warrants it in guaran- 
teeing to pay to every policyholder, in the event of his policy becoming 
a claim, the full amount that may be due him. 

Mr. Alexander has been thrice elected president of the International 
Association of Accident Underwriters, serving from 1906 to 1909. On 
the occasion of the annual meeting of the association at Niagara Falls 
last year, Mr. Alexander was presented with an elegant loving cup by 
his many friends and members of the association. The inscription on 
this cup was as follows: “Presented to H. G. B. Alexander, thrice 
president of the International Association of Accident Underwriters by 
his fellow members in token of friendship and as evidence of their ap- 
preciation of his successful administration of the affairs of the Asso- 
ciation.” The presentation was made by Edson S. Lott, a former 
president, in a most felicitous speech, to which Mr. Alexander replied 
with much feeling and appreciation. Mr. Alexander is at present 
chairman of the executive committee of the International Association 
of Accident Underwriters, and as such presided at a meeting of 
company officials held at Albany yesterday to discuss the changes in 
health and accident policies caused by the standard provision laws of 
New York and Massachusetts. 

In referring to the business career of the Continental Casualty Com- 
pany, and the success of Mr. Alexander in establishing a trustworthy 
institution of this nature, we believe that we have abundantly proven 
the truth of our text, that personality and character are the dominating 
factors in the insurance business as in any other. It is gratifying 
to know that Mr. Alexander has personally achieved an enviable 
pecuniary reward as the result of many years’ devotion to the work he 
inaugurated and maintained. A portrait of Mr. Alexander, taken 
from his most recent photograph, accompanies this issue of THE 
SPECTATOR. 





Come Again ! 
Washington will also have a new employers’ liability law, Governor 
Hay having appointed a committee of five to collect and compile data 
to be presented at the next session of the legislature. 





Pacific Coast Casualty Examined. 


The Pacific Coast Casualty underwent its recent examination very suc- 
cessfully. The assets of $970,147, as claimed by the company, were found 
to be $972,387, while the policyholders of the company are amply pro- 
tected by a capital of $400,000 and an admitted surplus of $276,754. 
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Increase in Railroad Accidents. 


A considerable increase in the number of persons killed and injured 
on the railroads of the United States in January, February and March, 
1910, over the corresponding period of last year, is shown in figures 
made public by the Inter-State Commerce Commission. The total num- 
ber killed was 1100, and 21,232 were injured. This was an increase of 
466 killed and 6110 injured, as compared with the corresponding period 
of last year. These figures deal only with employees on duty and pas- 
sengers on steam railroads. There were 19 killed and 669 injured on 
electric roads. The number of casualties was swelled by two great 
disasters, an avalanche in the State of Washington and a derailment in 
Iowa, both in March. In these 141 persons were killed and 52 injured. 





Casualty Notes. 


—The Royal Protective Insurance Company of Boston has been licensed to do 
business in Kentucky. : 

—We are favored with a neat automobile rate schedule by the Union Casualty 
Company of Philadelphia. It is in the form of two revolving discs, convenient, 
concise and novel. 

—Many of the liability companies are distributing copies of the new laws 
among their policyholders and sending out letters explaining the situation and 
the stand they are taking. ° 

—R. A. Sill has been appointed State agent for Montana by the Union Health 
and Accident Company of Denver, while F. L. Zander, general agent for Arizona, 
has also become State agent for California. 

—W. G. Respess & Co. of Lexington have been appointed general agents for 
Kentucky and West Virginia of the Empire Indemnity Company of Philadelphia 
and general agents in Kentucky for the Casualty Company of America. 

—The Union National Accident has chosen Winant Van Winkle, well known 
in casualty insurance circles, as its general manager of agents. The company 
intends to devote itself entirely to personal accident and health lines, dropping 
the other branches. 

—Joseph F. Lynde, who for many years was constructing engineer for the 
Westinghouse Manufacturing Company, a man of high professional standing and 
wide experience, has been appointed chief inspector for the Pennsylvania Casualty 
Company of Scranton, Pa. 

—The Equitable Casualty of Atlanta has been licensed in Mississippi. In 
granting the license, Commissioner Herry complimented the company on the 
excellent showing of its statement. Gavin, Hunter & Co. have been given the 
district agency of the company at Mobile. 

—The Pennsylvania Casualty Company of Scranton, Pa., has appointed. as 
chief boiler inspector the best-known boiler expert in Eastern Pennsylvania, P. 
H. Repp, who for twelve years has had charge of the Pennsylvania district of the 
inspection department of the Hartford Steam Boiler Company. 

—Henry G. Penniman, formerly president of the United Surety Company of 
Baltimore, is organizing the Chesapeake Guaranty Company. The authorized 
capital is $1,000,000, but the company will start with $250,000 and the same 
amount of surplus. The concern is chartered to write surety and general cas- 
ualty lines. 

—The Consolidated Casualty Company is now doing business from offices in 
Louisville. The company has notified the National Surety Company, which was 
on the bond of the former officers of the company, that it intends to force the 
payment of a claim of $8673 against it as the result of losses caused by some of 
the officers bonded. 

—The Home Casualty Company, which was organized as a mutual early in the 
year at Omaha, has incorporated on a stock basis, with authorized capital of 
$100,000, of which $10,000 is paid in. The company expects to write health and 
accident insurance on the weekly and monthly premium plans. The officers are: 
Chauncey Abbott, president; W. Wells Abbott, secretary; W. J. Keene, treasurer, 
and Gerald Ehernberger, vice-president. 





Surety Notes. 

—The Surety and Casualty Underwriters Company of Newark has been ap- 
pointed general agents of the Empire State Surety for all lines in New Jersey. 

—The Empire State Surety will discontinue writing burglary and liability lines 
through its Chicago office, as the volume of business is not large enough to 
warrant the expense. 

—Howard Abrahams, assistant secretary of the National Surety, has been ap- 
pointed New York manager of the Maryland Casualty’s fidelity and surety de- 
partment. He will assume his new duties on September 1. 








TOO LATE FOR CLASSIFICATION. 


Death of William A. Walker. 


William A. Walker of New York, founder of the firm of Walker & 
Hughes, and of the Average Adjusters Association of New York, of 
which he was president, and a well-known admiralty lawyer, died sud- 
denly on Monday last at his home in Nyack. Previous to his retire- 
ment from active business he had practiced law for forty years, and 
was one of the attorneys in the celebrated ‘“‘Alabama’’ claims case. 








